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INDEPENDENT AUDITORS’ REPORT
To the members of Specialised Autoparts Industries (Private) Limited
Report on the Audit of the Financial Statements

Opinion

W have audited the annexed [imancial statemaents of Specialised Autoparts
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Basis for Opinion

We: conductad our audit in accordance with International Standards on Audinng (
as apphcable in Pakistan, Our rasponsitilitios under those standards are {urihe
doscnbed in the Audiors” Rasponsibilities for the Audit of the Financial Staicma
scction of our report, We are independent of the Company in accorganas wilh
international Ethics Standands Board Tor Accountants' Cade of Ethics for Fro
Accountants as adopted by the Institute of Charterad Accountants of Pr.'\ sian (ithe
Code) and wo bave fulfilled owr other ethucal responsibifities in accordance vath ino
Code. Wao haleve thal the audit ovidence wa have obtainad g suflicars

anproprnate w provide a basis for our opion,

Responsibilities of Management and Board of Directors for the Financial
Statements

iMianagemant s responsible for the preparation and fair prosentation ot the finanes
statomonis i accordanca wilh the accounting and reporting standards as appheatbe
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Pakistan and the requirements of Companies Act, 2017 (XIX of 2017) and for such
internal control as managemant determings 1s necassary 10 enable the preparation of
financial statements that are freeg from material misstatemont, whether due to fraud o
error.

In prepanng the financial statements, managemaent 1s rasponsible for assassing thie
Company's abilily 10 continue as a going concam, disclosing, as applicable, mé
ralatad to going concern and using the going concern hasis of accounling unless
management eithar intends to liquidate the Company or 1o cease operations, or has no
reahatic altarnative but ta do so.

Board of directors are responsible for overseaing the Company’s financial reporting
Process. ;

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are 1o obtain reasonable assurance ahout whathar the financia
statements as a whole are free from material misstatement, whethar dug iol
crror, and Lo issue an auditors’ report that inchidaes our opinion. Reasonable 4
is a high level of assurance, but is not a guarantee that an audit conductad n
accordance with 1SAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud-or error and arn

considered material if, individually or in the aggregata, they could reasnnal

expoctad 1o influence the aconomic decisions ol users takan on tF
financal statements.

.

As part of an audit i accordance with [SAs as applicable in Pakistan, we exarcise

professional judgmeant and maintain professional skeptcism throughout the auci, b
also;

o Identify and assess the nsks of matenal misstalement of the financial statema
whether due to fraud or error, design and periorm audil procaduras raspon

those risks, and obtain audit evidance that is sullicient and appropriale i
basis for our opinion. The nisk of not detecting a matarial misstatenant rasul
frorm fraud is tngher than for one resulting from error, as [raud may mnvoive

collusion, forgery, Intentional omIssIons, misreprasentations, or the over

internal control

o Obtam an understanding of internal control relevant to the audit.in ordar 1o o
audit proceduras that are appropriate in the circumstancas, hut nor for the pur
of expressing an opinion on the elfectivencss nf the Company's mtarnal contiol

o Evaluate the appropriateness of accounting pohcias usad and the reasonaticness

of accounting estimates and relatad disclosures made by managament.
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* Conclude on the appropriatenass of managarmeant’s use ol the going concarn basis
of accounting and, basad on the audit evidence obtained, whether a matenal
uncertainty axists related to events or conditions that may cast signif:cant dout
on the Company's ability to continue as a going concarn. | we conclude that
material uncertainty exists, we are required te draw attention in our audilors’
report 10 the related disclosures in the financial statements or, if such disclos
are inadequale, 1o modity our opinion. Qur conclusions are based on the audit
evidence oblained up to the date of our auditors’ report. However, future evenls
or conditions may cause the Company to ceass 10 cONUNUE 88 8 QOINg Coneen,

i

e [valuate the overall prasentation, structure and content of the financin
statements, including the disclosures, and whether the financial statemonts
represent the underlying transactions and avents in a manner that achisves fa
presantation,

plannad scope and tming of the audit and significant audit findings, including
significant deficiencies in internal control that we wentify during our audit,

We alsc provide the board of directors with a stalement that we have caomplicd with
relevant ethical raquirements regarding independence, and to communicate with tham
all relationships and other matters that may reasonably be thought to hear an our
independence, and where applicable, related sateguards.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our apinion:

al proper books of account have heen kept by tha Company as requiracl byt
Companias Act, 2017 (XIX of 2017}

jo]

the statement of financial position, the statement of profit or Ioss, the slatement
of comprehensive income, the statement of changes in equity and the slatemen:
of cash flows together with the notes thereon have been drawn up in confor
with the Companies Act, 2017 (XIX of 2017) and are in agreement with the boot s
of account:

¢lnvestments made, expenditure incurred and guarantess extendgd durning the yes:
were for the purpose of the Company's business: and

dl no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
(XVI of 1680)
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The engagement partner on the audit resulting in tiis independent auditors’ report i

Armyn Malik,

Date: 1T October 2018

Karachi
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Specialized Autoparts Industries (Private) Limited

Statement of Financial Position
As at 30 June 2018

ASSETS

Non-current assets
Property, plant and equipment
Investment in associate

Current assets

Stores and spares

Loans and advances

Deposits, prepayments and other receivables
Due from related parties

Investments

Taxation - net

Cash and bank balances

Total assets
EQUITY AND LIABILITIES

Share capital and reserves
Authorized share capital

32,500,000 (30 June 2017: 17,500,000) ordinary shares of Rs. 10 each

Issued, subscribed and paid-up share capital
Unappropriated profit

Non-current liabilities
Deferred tax liability
Current liabilities

Trade and other payables
Due to related parties

Total equity and liabilities

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 31 form an integral part of these financial statements.
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Chief Executive

Note

12

13

16

30 June 30 June
2018 2017
(Rupees)
138,198,042 121,477,723
150,000,000 -
288,198,042 121,477,723
7,504,494 6,414,558
4,562,279 4,561,260
1,987,104 1,883,084
256,107,222 220,490,604
5,649,022 4,025,212
15,161,414 9,687,615
5,627,689 3,312,635
296,499,224 250,374,868
584,697,266 371,852,591

—_— L e

325,000,000 175,000,000

Director

325,000,000 175,000,000
192,728,783 137,698,757
517,728,783 312,598,757
17,827,547 16,988,825
41,561,892 36,297,007
7,579,044 5,968,002
49,140,936 42,265,009
584,697,266 371,852,591



Specialized Autoparts Industries (Private) Limited

Statement of Profit or Loss
For the year ended 30 June 2018

Turnover

Cost of toll manufacturing services
Gross profit

Administrative and selling expenses

Other charges
Other income

Finance cost
Profit before taxation

Taxation
Profit after taxation

Earnings per share - basic and diluted

The annexed notes 1 to 31 form an integral part of these financial statements,
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Chief Executive

Note

16

17

18

19
20

21

22

23

30 June
2018
(Rupees)

30 June
2017

355,145,466 309,496,337

(264,954,021) (232,794,477)

90,191,445 76,701,860
(19,771,233) (15,702,596)
70,420,212 60,999,264
(6,082,437) (4,662,517)
11,595,123 12,606,890
75,932,898 68,943,637
(196,599) (185,059)
75,736,299 68,758,578
(20,6086,273) (19,578,677)
55,130,026 49,179,901
2.72 2.81

-

Director



Specialized Autoparts Industries (Private) Limited

Statement of Comprehensive Income
For the year ended 30 June 2018

30 June 30 June
2018 2017
(Rupees)
Profit after taxation 55,130,026 49,179,901
Other comprehensive income = .
Total comprehensive income for the year 55,130,026 49,179,901

The annexed notes 1 to 31 form an integral part of these financial statements.
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Specialized Autoparts Industries (Private) Limited

Statement of Changes in Equity
For the year ended 30 June 2018

Note Share capital Revenue reserve Total
Issued, Unappropriated Total
subscribed profit equity
and paid up
share capital
(Rupees)

Balance as at 1 July 2016 175,000,000 88,418,856 263,418,856
Total comprehensive income for the

year ended 2017
Profit for the year - 49,179,901 49,179,901
Other comprehensive income - & -

- 49,179,901 49,179,901

Balance as at 30 June 2017 175,000,000 137,598,757 312,598,757
Total comprehensive income for the

year ended 2018
Prafit for the year - 55,130,026 55,130,026
Other comprehensive income - - =

- 55,130,026 55,130,026

Transactions with owners of the Company
Issuance of 15 million right shares at the rate

of Rs. 10 each 12.2 150,000,000 - 150,000,000
Balance as at 30 June 2018 325,000,000 192,728,783 517,728,783

The annexed notes 1 to 31 form an integral part of these financial statements.

Vi

ﬂ"?\f\mw; 7 Wby,

Chief Executive Director

o




Specialized Autoparts Industries (Private) Limited

Statement of Cash Flows
For the year ended 30 June 2018

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Adjustments for
Mark-up income 20
Depreciation 4.1.1
Dividend income 20
Loss on disposal of property, plant and equipment 19
Unrealised loss on re-measurement of investments at fair value

through profit or loss - at initial recognition 19

Working capital changes

{Increase) / decrease in current assets

Stores and spares

Loans and advances

Deposits, prepayments and other receivables
Due from parent company

Increase in current liabilities
- Trade and other payables
Due to related party
Cash generated from operations

Mark-up received
Tax paid
Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of investments

Proceeds from disposal of property, plant and equipment

Dividend received

Investment in associate

Purchase of property, plant and equipment 4
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of share capital
Net cash generated from financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year 11

The annexed notes 1 to 31 form an integral part of these financial statements.
ot
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Chief Executive
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30 June 30 June
2018 2017
(Rupees)
75,736,299 68,758,578
(11,582,873) (12,499,277)
9,395,308 7,690,640
(6,190) (43,714)
- 82,222
380,833 209,824
73,923,377 64,198,273
(1,089,936) 2,703,141
(1,019) 7,935,099
(104,020) 409,878
(24,401,284) (52,621,806)
(25,596,259) (41,573,688)
5,264,885 16,019,927
1,611,042 2,526,491
55,203,045 41,171,003
367,539 341,759
(25,239,903) (22,621,988)
30,330,681 18,890,774
(2,000,000) (3,092,936)
- 590,000
- 43,714
(150,000,000) "
(26,115,627) (20,044,438)
(178,115,627) (22,503,660)
[__150,000,000] [ |
150,000,000 .
2,215,054 (3,612,886)
3,312,635 6,925,521
5,527,689 3,312,635

Director



Specialized Autoparts Industries (Private) Limited

Notes to the Financial Statements
For the year ended 30 June 2018

1 CORPORATE AND GENERAL INFORMATION

1.1 Specialized Autoparts Industries (Private) Limited ("the Company') was incorporated in Pakistan on 2
June 2004 as a private limited company under the Companies Ordinance, 1984 (Repealed with the
enactment of the Companies Act, 2017 on May 30, 2017).

The principal activity of the Company is to manufacture and sell components for the automotive industry.
Presently, the Company is engaged in providing toll manufacturing services to its parent company.

The Company is a subsidiary of Loads Limited (parent company), whose shares are listed on
Pakistan Stock Exchange Limited.

The geographical location and address of the Company’s business unit, including plant is as under;

The Company's registered office is situated at Plot No. 23, Sector 19, Korangi Industrial Area,
Karachi.

- The Company's plant is located at DSU-19, Sector I, Pakistan Steel Industrial Estate, Bin Qasim,
Karachi.

1.2 Summary of significant events and transactions in the current reporting period

The Company's financial position and performance was particularly affected by the following events
and transactions during the reporting period:

- The Company has invested Rs. 150 million in Hi-Tech Alloy Wheels Limited (formerly Hi-Tech
Autoparts Industries (Private) Limited), an associate company (refer to note 5);

- The Company increased the authorized share capital from Rs. 175 million to Rs. 325 million (refer
note 12);

The Company issued right shares amounting to Rs. 150 million (refer to note 12); and

- Due to the first time application of financial reporting requiremeants under the Companies Act, 2017,
including disclosure and presentation requirements of the fourth schedule of the Companies Act,
2017, few additional disclosures are included in the notes 1.1, 1.2, 5, 8, 15, 22, 24 and 30.

2 BASIS OF PREPARATION

2.1 Statement of compliance

2.1.1  These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS
Standards, the provisions of and directives issued under the Companies Act, 2017 have been followed.

q\.«.é
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2.1.2 The Companies Act, 2017, was enacted on May 30, 2017 and is applicable with immediate effect. The

22

23

2.4

2.5

Securities and Exchange Commission of Pakistan through press release and vide circular no. 23 of
2017 dated October 4, 2017 has decided that all the companies whose financial year, including
quarterly and other interim period, closes on or before December 31, 2017, shall prepare their financial
statements, including interim financial statements, in accordance with the provisions of the repealed
Companies Ordinance, 1984. The new requirements of the Companies Act, 2017 shall be applicable to
the companies having their financial year closure after December 31, 2017.

Basis of measurement

These financial statements have been prepared on the historical cost convention except for certain
investments which are stated at fair value.

Functional and presentation currency

These financial statements are presented in Pak rupees which is also the Company's functional
currency, and has been rounded to the nearest rupee.

Key judgments and estimates

The preparation of financial statements in conformity with approved accounting standards, as applicable
in Pakistan, requires management to make judgments, estimates and assumptions that affect the
application of policies and the reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of making
the judgments about the carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
pericds.

In the process of applying the Company's accounting polices, management has made the following
accounting estimates and judgments which are significant to the financial statements and estimates
with a significant risk of material adjustment in future years are discussed below:

Property, plant and equipment (note 3.1 and 4)

Provision for impairment of slores (note 3.2)

Taxation (note 3.5 and 22)

Classification and valuation of financial instruments (notes 3.9 and 9)
- Contingencies (note 15)

Standards, interpretations and amendments to published approved accounting standards
that are not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under the
Companies Act, 2017 and the amendments and interpretations thereto will be effective for accounting
periods beginning on or after 01 July 2018:

Classification and Measurement of Share-based Payment Transactions - amendments to IFRS 2
clarify the accounting for certain types of arrangements and are effective for annual periods beginning
on or after 1 January 2018. The amendments cover three accounting areas (a) measurement of
cash-settled share-based payments; (b) classification of share-based payments settled net of tax
withholdings; and (c) accounting for a modification of a share-based payment from cash-settled to
equity-settled. The new requirements could affect the classification and/or measurement of these
arrangements and potentially the timing and amount of expense recognized for new and outstanding
awards, The amendments are not likely to have an impact on Company's financial statements.

‘ﬁk‘h&{b{.



Transfers of Investment Property [Amendments to IAS 40 ‘Investment Property] (effective for annual
periods beginning on or after 1 January 2018) clarifies that an entity shall transfer a property to, or
from, investment property when, and only when there is a change in use. A change in use occurs
when the property meets, or ceases to meet, the definition of investment property and there is
evidence of the change in use. In isolation, a change in management's intentions for the use of a
property does not provide evidence of a change in use. The amendments are not likely to have an
impact on Company's financial statements.

Annual Improvements to IFRSs 2014-2016 Cycle [Amendments to |AS 28 ‘Investments in
Associates and Joint Ventures'] (effective for annual periods beginning on or after 1 January 2018)
clarifies that a venture capital organization and other similar entities may elect to measure
investments in associates and joint ventures at fair value through profit or loss, for each associate
or joint venture separately at the time of initial recognition of investment. Furthermore, similar
election is available to non-investment entity that has an interest in an associate or joint venture
that is an investment entity, when applying the equity method, to retain the fair value
measurement applied by that investment entity associate or joint venture to the investment entity
associate's or joint venture's interests in subsidiaries. This election is made separately for each
investment entity associate or joint venture. The amendments are not likely to have an impact on
Company's financial statements.

IFRIC 22 "Foreign Currency Transactions and Advance Consideration’ (effective for annual periods
beginning on or after 1 January 2018) clarifies which date should be used for translation when a
foreign currency transaction involves payment or receipt in advance of the item it relates to. The
related item is translated using the exchange rate on the date the advance foreign currency is
received or paid and the prepayment or deferred income is recognized. The date of the transaction
for the purpose of determining the exchange rate to use on initial recognition of the related asset,
expense or income (or part of it) would remain the date on which receipt of payment from advance
consideration was recognized. If there are multiple payments or receipts in advance, the entity
shall determine a date of the transaction for each payment or receipt of advance consideration.
The application of interpretation is not likely to have an impact on Company's financial

statements.

IFRIC 23 "Uncertainty over Income Tax Treatments' (effective for annual periods beginning on or after
1 January 2019) clarifies the accounting for income tax when there is uncertainty over income tax
treatments under IAS 12. The interpretation requires the uncertainty over tax treatment be reflected in
the measurement of current and deferred tax. The application of interpretation is not likely to have an
impact on Company's financial statements.

IFRS 15 ‘Revenue from contracts with customers’ (effective for annual periods beginning on or after
1 July 2018). IFRS 15 establishes a comprehensive framework for determining whether, how much
and when revenue is recognized. It replaces existing revenue recognition guidance, including 1AS 18
‘Revenue’, IAS 11 ‘Construction Contracts’ and IFRIC 13 ‘Customer Loyalty Programmes’. The
Company is currently in the process of analyzing the potential impact of changes required in revenue
recognition policies on adoption of the standard.

IFRS 9 'Financial Instruments’ and amendment — Prepayment Features with Negative Compensation
(effective for annual periods beginning on or after 1 July 2018 and 1 January 2019 respectively). IFRS
9 replaces the existing guidance in IAS 39 Financial Instruments: Recognition and Measurement.
IFRS 9 includes revised guidance on the classification and measurement of financial instruments, a
new expected credit loss model for calculating impairment on financial assets, and new general
hedge accounting requirements. It also carries forward the guidance on recognition and derecognition
of financial instruments from |IAS 39. The Company is currently in the process of analyzing the
potential impact of changes required in classification and measurement of financial instruments and
the impact of expected loss model on adoption of the standard.
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- IFRS 16 'Leases’ (effective for annual period beginning on or after 1 January 2019). IFRS 16 replaces
existing leasing guidance, including IAS 17 ‘Leases’, IFRIC 4 '‘Determining whether an Arrangement
contains & Lease’, SIC-15 ‘Operating Leases- Incentives’ and SIC-27 'Evaluating the Substance of
Transactions Involving the Legal Form of a Lease'. IFRS 16 introduces a single, on-balance sheet
lease accounting model for lessees. A lessee recognizes a right-of-use asset representing its right to
use the underlying asset and a lease liability representing its obligation to make lease payments.
There are recognition exemptions for short-term leases and leases of low-value items. Lessor
accounting remains similar to the current standard i.e. lessors continue to classify leases as finance
or operating leases. The amendments are not likely to have an impact on the Company's financial
statements.

- Amendment to IAS 28 ‘Investments in Associates and Joint Ventures' - Long Term Interests in
Associates and Jeint Ventures (effective for annual period beginning on or after 1 January 2019). The
amendment will affect companies that finance such entities with preference shares or with loans for
which repayment is not expected in the foreseeable future (referred to as long-term interests or ‘LTI).
The amendment and accompanying example state that LTI are in the scope of both IFRS 9 and IAS
28 and explain the annual sequence in which both standards are to be applied. The amendments are
not likely to have an impact on Company's financial statements.

- Amendments to IAS 19 'Employee Benefits'- Plan Amendment, Curtailment or Settlement (effective
for annual periods beginning on ar after 1 January 2019). The amendments clarify that on
amendment, curtailment or settlement of a defined benefit plan, a company now uses updated
actuarial assumptions to determine its current service cost and net interest for the period; and the
effect of the asset ceiling is disregarded when calculating the gain or loss on any settlement of the
plan and is dealt with separately in other comprehensive income. The application of amendments is
not likely to have an impact on Company's financial statements.

Annual Improvements to IFRS Standards 2015-2017 Cycle - the improvements address amendments
to following approved accounting standards:

- IFRS 3 'Business Combinations' and IFRS 11 'Joint Arrangements' - the amendment aims to
clarify the accounting treatment when a company increases its interest in a joint operation that
meets the definition of a business. A company remeasures its previously held interest in a joint
operation when it obtains control of the business. A company does not remeasure its
previously held interest in a joint operation when it obtains joint control of the business.

- |AS 12 'Income Taxes' - the amendment clarifies that all income tax consequences of
dividends (including payments on financial instruments classified as equity) are recognized
consistently with the transaction that generates the distributable profits.

- |AS 23 'Borrowing Costs' - the amendment clarifies that a company treats as part of general
borrowings any borrowing originally made to develop an asset when the asset is ready for its
intended use or sale.

The above amendments are effective from annual period beginning on or after 1 January 2019 and are
not likely to have an impact on Company's financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of these financial statements are set out

below. These policies have been consistently applied to all the periods presented, unless otherwise
stated.

Ak
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3.1

3.2

3.3

34

Property, plant and equipment
Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses, if any. Leasehold land and capital work-in-progress are stated at cost
less impairment losses, if any.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Subseguent expenditure

Subsequent expenditure incurred is capitalized only if it is probable that future economic benefits
associated with the expenditure will flow to the entity. The costs of the day-to-day servicing of property,
plant and equipment are recognized in profit or loss account as incurred.

Depreciation

Depreciation charge is based on the reducing balance method whereby the cost of an asset is written
off to profit or loss account over its estimated useful life by applying the rates mentioned in note 4.1
to the financial statements.

Depreciation on additions to property, plant and equipment is charged from the month in which an item is
acquired or capitalized while no depreciation is charged for the month in which the item is disposed off.

Depreciation methods, useful lives and depreciation rates are reviewed at each reporting date and
adjusted If appropriate.

Gains and losses on disposal

Any gain or loss on disposal of an item of property, plant and equipment is recognized in the profit or
loss account.

Stores, spares and consumables

These are stated at lower of weighted average cost and net realizable value except items in transit
which are stated at invoice value plus other charges incurred thereon.

Net realizable value signifies the estimated selling price in the ordinary course of business less the
estimated costs necessary to be incurred to make the sale.

Loans, advances, short term deposits and prepayments

These are recognized initially at fair value and subsequently measured at amortized cost less
provision for impairment, if any. A provision for impairment is established when there is an objective
evidence that the Company will not be able to collect all amounts due according to the original terms
of receivables. Loans, advances and other receivables considered irrecoverable are written off.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and deposits with banks and highly liquid financial
assets with maturities of three months or less from the date of acquisition that are subject to an
insignificant risk of changes in their fair value.
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3.6

3.7

3.8

3.9

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognized in profit and
loss account except to the extent that it relates to item recognized directly in other comprehensive
income in which case it is recognized in other comprehensive income.

Current

Provision for current taxation is based on taxable income at the enacted or substantively enacted rates
of taxation after taking into account available tax credits and rebates, if any. The charge for current tax
includes adjustments to charge for prior years which arises from assessments / developments made
during the year, if any.

Deferred tax

Deferred tax is recognized using balance sheet method, in respect of temporary differences between
the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes. The amount of deferred tax provided is based on the expected manner of realization
or settlement of the carrying amount of assets and liabilities, using the enacted or substantively enacted
rates of taxation.

The Company recognizes deferred tax asset to the extent that it is probable that taxable profits for the
foreseeable future will be available against which the asset can be utilized. Deferred tax assets are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Trade payable and other liabilities

Trade payable and other liabilities are recognized initially at fair value plus directly attributable cost, if
any, and subsequently measured at amortized cost.

Provisions

A provision is recognized in the balance sheet when the Company has a legal or constructive obligation
as a result of a past event, and it Is probable that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of obligation. The amount
recognized as a pravision reflects the best estimate of the expenditure to settle the present obligation at
the reporting date.

Revenue recognition

Revenue from rendering of toll manufacturing services is recorded on delivery and acceptance of
manufactured goods by the customer.

- Revenue from rendering of toll manufacturing services is recognized when the services are
received (i.e. on delivery and acceptance of manufactured goods by the customer).

Gains / (losses) arising on sale of investments are included in the profit or loss account in the
period in which they arise.

- Dividend income is recognized when the Company's right to receive payment have been
established and is recognized in profit or loss and included in other income when the Company's
right to receive payment has been established.

Financial instruments

The Company classifies its financial assets into the following categories: "financial assets at fair value
through profit or loss" and "loans and receivables”.

The Company classifies its financial liabilities in "other financial liabilities" category.
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Financial assets and financial liabilities - recognition and derecognition

The Company initially recognizes loans and receivables on the date when they are originated. All other
financial assets and financial liabilities are initially recognized on the trade date.

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred, or it neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control
over the transferred asset. Any interest in such derecognized financial assets that is created or retained
by the Company is recognized as a separate asset or liability.

I'he Company derecognizes a financial liability when its contractual obligations are discharged or
cancelled, or expired.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
only when there is a legally enforceable right to set off the recognized amounts and there is an intention
to settle on a net basis, or realize the assets and settle the liabilities simultaneously.

Financial assets - measurement
a) Financial assets at fair value through profit or loss

A financial asset is classified as 'at fair value thraugh profit or loss' if it is held-for-trading or is
designated as such upon initial recognition. Financial assets are designated as 'at fair value through
profit or loss' if the Company manages such investments and makes purchase and sale decisions
based on their fair value in accordance with the Company's documented risk management or
investment strategy. Financial assets which are acquired principally for the purpose of generating
profit from short term price fluctuation or are part of the portfolio in which there is recent actual
pattern of short term profit taking are classified as held for trading or a derivative.

Financial assets as 'at fair value through profit or loss' are measured at fair value, and changes
therein are recognized in profit or loss account.

All derivatives in a net receivable pasition {positive fair value}, are reported as financial assets held
for trading. All derivatives in a net payable position {negative fair value), are reported as financial
liabilities held for trading.

b} Loans and receivables

These assets are initially recognized at fair value plus any directly attributable transaction costs.
Subsequent to initial recognition, they are measured at amortized cost using the effective interest rate
method.

Financial liabilities - measurement

All financial tiahilities arg initially recognized at fair value less any directly attributable transaction costs.
Subsequent to initial recagnition, these liabilities are measured at amortized cost using the effective
interest rate method.

Impairment
Financial assets (including receivables)

Financial assets are assessed at each reporting date to determine whether there is obiective evidence
that they are impaired. A financial asset is impaired if objective evidence indicates that a loss event has
occurred after the initial recognition of the asset, and that the loss event had a negative effect on the
estimated future cash flows of that asset that can be estimated reliably. Objective evidence that
financial agsets are impaired may include default or delinquency by a debtor, indications that a debtor or
issuer will enter bankrupicy.
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Allindividually significant receivables are assessed for specific impairment. All individually significant
recelvables found not to be specifically impaired are then collectively assessed for any impairment that
has been incurred but not yet identified. Receivables that are not individually significant are collectively
assessed for impairment by grouping together receivables with similar risk characteristics.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset's original effective interest rate. Losses are recognized in profit or loss and
reflected in an allowance account against receivables. Interest on the impaired asset continues to be
recognized through the unwinding of the discount. When a subsequent event causes the amount of
impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss
account.

Non-financial assets

The carrying amounts of non-financial assets other than stores and spares are reviewed at each

reporting date to determine whether there is any indication of impairment. If any such indication exists,
then the asset's recoverable amount is estimated. The recoverable amount of an asset or
cash-generating unit is the greater of its value in use and its fair value less costs to sell. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessment of the time value of money and the risks specific
to the asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped
together into the smallest group of assets that generates cash inflows from continuing use that are

largely independent of the cash inflows of other assets or groups of assets (the “cash-generating unit, or
CGU").

The Company's corporate assets do not generate separate cash inflows. If there is an indication that a
corporate asset may be impaired, then the recoverable amount is determined for the CGU to which the
corporate asset belongs. An impairment loss is recognized if the carrying amount of an asset or its CGU
exceeds its estimated recoverable amount. Impairment losses are recognized in profit or loss account.

Impairment loss recognized in prior periods are assessed at each reporting date for any indications that
the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverable amount. An impairment loss is reversed only to the
extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized.

Employee benefits - Provident Fund

The Company operates an un-registered provident fund for its employees. Equal monthly contributions
are made by the Company and the employees to the Fund at the rate of 10% of basic salary.

Foreign currency translation

Transactions in foreign currencies are translated into Pak rupees at the rates of exchange approximating
those prevailing on the date of transactions. Monetary assets and liabilities in foreign currencies are
translated into Pak rupees at the rates of exchange ruling on the balance sheet date. Exchange
differences are included in the profit or loss account currently. Non-maonetary items that are measured
based on historical cost in a foreign currency are not translated.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit after tax attributable to ordinary shareholders of the Company by
the weighted average number of ordinary shares outstanding during the year.

Investment in associate

Investment in associates is stated at cost less provision for impairment, if any. These are classified
as long term investment.
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PROPERTY, PLANT AND EQUIPMENT Note 30 June 30 June
2018 2017
{Rupeaes)
Opersting property, plant and equipment 4.1 136,686,628 118,826,607
Capital work-in-progress 4.2 2,611,414 1,651,116

—138.198042 121477723
Operating property, plant and equipment

30 June 2018
Note Cost Rata Accumulated n Net book
As st 01 Additions / (Disposals) As at 30 % Asat 01 For the (Disposals) As st 30 valuo as at 30
July 2017 transfers Junae 2018 July 2017 yoar June 2018 Juns 2018
{Rupoaes) (Rupees)
Leasehold land 4.1.3 15,661,176 - - 15,661,176 - - - - - 15,661,176
Building on leasehoid
land 105,505,136 7,126,676 - 112,631,812 5 36,070,207 3,678.264 - 39,748471 72,883,341
Plant and machinary 51,089,745 15,739,997 - 65,839,742 10-20 21,921,732 4,311,393 - 26,233,125 40,606,617
Tools and aquipment 498 560 - - 488,560 10 150,745 34,782 - 185,527 313,033
Furniture, fixtures and
office equipment 9,371,882 2,288,656 - 11,660,518 10-30 4,785,790 1,248,622 - 6,032412 5,628,106
Vehicles B46,423 - - B46A23 20 227,821 124,247 - 352,068 494,355
192982000 2% 18328 200138331 —63.156205 __ 9.395308 - J2.801.603 135586628
30 June 2017
Cost Rata Accumulated deprecistion Net book value
AsatD1 Additions / (Disposals) As gt 30 % As at 01 For tha (Disposals) As at 30 as at 30
July 2016 transfars June 2017 July 2016 year Juns 2017 June 2017
{Rupess) (Rupees)
Leasshold land 4.13 15,661,176 - = 15,661,176 - - - - - 15,661,176
Building on leasehoid 92,498,843 13,006,192 - 105,505,136 5 32,808,183 3,262,014 - 35,070,207 69,434,829
land
Plant and machinery 42,383,222 8,716,623 - 51,088,745 10-20 18,682 448 3,220,284 2 21,921,732 28,178,013
Tools and equipmant 498,560 = = 488,560 10 112,088 38,846 - 150,745 347,815
Furniture, fixtures and
office equipment 7,931,703 1,440,159 - 8,371,862 10-30 3,689,260 1,086,530 = 4,785,780 4,586,072
Vehiclas 1,226,765 610,658 (1,000,000 846,423 20 491,433 64,166 (327,778) 227871 618,602
—160.200360 23782533 __(1.000000) 182,962,902, 22793433 7690640 22.779) 63156205 ___110.826.607,
Depreciation has been alk d as follows: Nota 30 June 30 June
2018 2017
(Rupees)
Cost of toll manufacturing services 17 8,850,081 6,027,605
Admini ive and selling 18 545,227 763,135
—i395308, 7690640
There are no fully depreciated asssts at the reporting date as the Company is foliowing reducing bal hed
For contingencies relating to leasehold land refer note 15.
The lease hold land and bullding is situated at DSU-18 D Industrial Estate, Pakistan Steel Mills Bin Qasim Town, Karachi covering an area of 20,400 sq. meters (5 acres).
Capital work-In-progress 30 June 30 June
2018 2017
(Rupees)
Building on leasehold land 421 2.611414 1,651,116
Movement in capital work-in-progress Is as follows:
Balance at beginning of the year 1,651,116 5,389,211
Additions during the year 8,086,974 9,268,098
Transtarred to oparating property, plant and agquipmant (7,1286,676) (13,006,193)
Balance at end of the year — 2611418 1651116
INVESTMENT IN ASSOCIATE
30 June 30 June
2018 m7 Unlisted
(Number of shares)

Hi-Tech Alloy Wheels Limited (HAWL)
15,000,000 . (Chisf Executive - Munir K. Bana) (12.03%) 5.1 150,000,000 _ -

In the current year, HAWL offered 81 million ordinary shares through right issue (first night issuse) to the existing shareholders in the proportion of their existing shareholding, at an
axercise price of Rs. 10 per share (i.e. face value). Loads Limited subscribed 1o 61 million ordinary sheres and empowered the Board of HAWL to offer the remaining 20 million ordinary
shares o others as advised by the Board of HAWL. On 12 January 2018, the Board of HAWL passed a resolution and offered 15 million and 6 million shares to Specialised Autoparts
Industries (Private) Limited (SAIL] and Multiple Autoparts Industries (Privatel Limited (MAIL) respectively at the exercise price of Rs. 10 per share [face value). At the date of offer, HAWL
was a wholly owned subsidiary of Loads Limited. SAIL and MAIL fully subscribed the offers and on 12 February 2018, the shares were issued to SAIL and MAIL.

The breakup value of HAWL as at 30 June 2018 was Rs. 10.71 per share and (30 June 2017: Rs. 8.92 per shara).

Investments in associated company has been mads in d with the i of the Ci ies Act, 2017,

The return of allstment of HAWL was filed on 13 February 2018.

Equity method s not applied 1o account for investment in associates due 1o the fact that the Company d with the i for exemptions as mentioned in International
Accounting Standards - 28 "Investmants in Associates and Joint Ventures® {IAS - 28), which are as follows:
- tha Company is 8 wholly owned subsidlary, or Is a partially owned idiary and its other {including those not otherwise entitled to vote) have been informed about, and do not

object to, the entity not applying the equity methed;
- the Company's debt or equity instruments are not traded In a public market, including stock exchanges and over-the-counter markets;

- the Company did not file, and is not in the process of filing, its fi i 1 s with 8 |atory organization for the purpose of issuing any class of instruments in a public market; and
- tha utimate parent of tha Company (Loads Limited) produces financial statements that comply with IFRS as spplicable in Pakistan - Le. in those fi dal bsidiaries are
consolidated.

Therefare, the investmeant in associate is camied at cost,

,e_\ﬁ‘"
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Summarized financial Information besed on atast evailable sudited fnancal statermants of HAWL is aa follows:

Diract sharehotding |Parcantage)
Effactiva holdings® {Parcantage)
Non-curront pysets {Rupess)

Currant assets [Rupees)

Non-Currant [abliities (Rupaes)
Cuarant lizhilities (Rupoes)

Ngt assats {upoes)

Revanue [Rupeas)

Lags ghtor tax (Rupeest

Othar compatrencive income (Rupees]
Total comprehensive incoms {Rupees)
*due 10 tross hoidings

LOANS AND ADIVANCES Note

Loans to smployeas - conaidarnd good i %)
Loana to workera - considared good 6.2
Advence salary o employoos

Asvanco to supgpliors

30 June
28
11.40%
12.03%
1.421.927.924
633,467 458
@:mlrsq
{609,979,433)
1 118
—SE330TS
20 June 30.hme
e n7
{Rupess}
842,641 708,826
14ma 1,356,842
THI 099 09,978
1588 17Y 2,288,018
4562205 4,581,260

Thesa represent toans provided to executive staff hevirg maturity of 12 months. Thasa foans cary mark-up et tho rate of 79% (30 June 2017: 109%) per ennum

These reprasent loans providad to workers for personal expanses having maturity of 12 months. Thase loans cany mark-up ot the rate of 7% (30 June 2017: 10%:) per annum,

DEPOSITS, PREPAYMENTE AND OTHER RECEIVAELES Note

Othar recaivables

Depoalta
Deposits to

- K-Elogtric Limitad
- Sul Southern Gas Compeny Limited

OUE FROM / (TO] RELATED PARTIES

Dug from rolated partios ar
Pua te reletod parties as
Dus frowm valstod partias

Considerad good - unsecured

Loan to Loads Limited {the parent compamyd

Trede receivable from Loads Limited (the perant companyl
Mark-aup rocehable from Loads Limited fthe parent company)
Othar receiveble from Speciefized Motorcyclos {Private) Limitad

ERER

20 Juns 30 June
e 2017
{Rupoes)
1281435 1,281,426
852,91 697.662
52,758 3,997

1.967,104 1.683.084

1,200,000 1,200,000
81435 81435

1281415 1,281,435

ﬁ‘lﬂ& M'W
LETOON) 5960000

151,590,060 161,550,000
20,553 52,856,048
21250400 16,044,168

_— -
258.100.323 720,490,604

This represents loan given to Loads Limited, the parant comperny, which is receivable on demand camying mark-up at the rite of 1 month KIBOR plus 1%.

Trade recelvable
Those repiesent recehvables against toll manuincturing sondces only rondared to Loads Limited {parent comparryt.

Loads Limited Grous Pastdus Frovislonfor Woversalol Amountdus  Netamount Maximum
Note amount smeunt doubtfcl provisloncf  written off amoint
dus racalvables  doubtfu) outstanding st
recolvables &oy Uine
dustng tha year
(Rupons)
30 Juna 2018 832 nam 77,200,723 - - - HM 77,200,753
30 Junp 2017 8a2 62656449 53850449 - - - 62,838,449 52,650.445
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Age analysis of trade receivable from related party

Loods Limited
30 June 2018
40 Juno 2017

ble on

This ropresunts

Specialized Motorcycles (Private) Limited

Notes
30 June 2078 842
30 Junp 2017 g4z

Age analysis of other receivable from related porty

Specializcd Motorcyeles (Private] Limited
30 June 2008

SO duno AT

Due to reloted parties

Loads Lirmited
Multiplo Autopatts Industrios (Privato) Limited

Amount not " Amount past due Total gross
pust due Past due Past due  Past due 61-90  Past due 91-365 amount due
0-30 doys 31-60 days days days
—eeee-(Rupees) ==
e SUOES, BN 2637706 : : 77,203,133,
BB/3078 21,000,086 5 267,675 - 52,856,449

of legal and piotossional chirgos paid by the Company, on behalf of the Specializud Motorcycles (Private) Limited, an associated company,

"~ Gross Past due Provision for  Reversal of  Amount due Net t Maxi
doubttul provision of  written off smount
due receivables doubtful outstanding st
receivables any time
during the year
[Rupees)
53000 54,000 : - - 54,000 54,000
Amount not ~Amount past due Total gross
past due Past due Past due  Past due 61-90  Past due 91-365 amount due
0-30 doys 41-60 doys days days
{Rupees)
- 34,090, - i Salua,
Note 30 June 30 Junw
2018 2m7
{Rupees)
851 6,760,538 5,968,002
810,506 -
7,579,044 5,968,

This roprusents payablo an acgount of dissel chargos paid by L oads Limited, the paront company, on behalf of the Company

Thy Company hias not recognizod any provision against overdue balences as the amount is due trom refated partics and tho amount is not yat rceived due ta cash flow

rmatagamon

As at 30 Juno 2018, the not assots of Loads Lamited and Specialized Motoreyeles (Private] Limited amounted to Rs. 2,057 31 million (2017: Rs. 3,143.19 milkon) and Hs. 7.4

rrilliaon (30 June 2017 64.87) respoctively.

INVESTMENTS - at fair value through profit or loss - at initisl recognition

Name of Fund

NAFA Hiby Froe Savings Fund

MNAEA Islamic Active Allocation Plan IV
MNAEA Islarmic Active Allocation Plan VI
NAFA islamic Capital Prosorvation Plan-|l

MNamp of fund

NAEA Istarme Agsot Allocation Fund
NAFA Fiba Frue Savings Fund

NAEA Istarmic Active Allocation Plan IV
NAEA Islarmic Active Allocation Plan VI

TAXATION - net

[he rupresents not balance of
Hrovision far currest ncomo tax
Agdeanoo G fax

ars”

30 June 2018

Asat 01 July  Purchsses /  Sales during As st 30 June  Carrying  Market Velue as ot Unrealized gain /
2007 Dividend the year 2018 value as at 30 30 June 2078 {loss) as at 30
reinvest June 2018 June 2018
during the
yeur
lumber of units [Rupees)

9,541 - - 8,541 97,209 102,258 5.089
10,917 - - 10,917 1,188,986 1,069,765 (119,221)
29,047 - . 29,047 2,743,660 2,528,988 (214,671)

- 19,377 19,377 2,000,000 1.947.970 (52,030}
6,029,855 §B49‘022 mjﬂ

30 Junp 2017
As at 01 July Purchasos Salesduring  As at 30 June  Camying value  Market Value as st Unrealized gain /
Y6 during tho ypar the yoar Filbg a5 at 30 June 30 June 2017 lloss) as at 30 June
am7v 207
————— Numbaer of unity —————— {Rupaos)—
73,249 - (73.249) - . -

- 9,541 . 9,50 97,765 97,208 1556)

- 10817 1087 1.130.847 1,184,343 53,496
28,047 28047 3,008,424 2,743 680 [262,764)

4,235,036 4025212 1209,824)

30 June 30 Juno
2018 a7
(Rupees)

22 19,767,551 21,294 555

(4,606,137} (10,607, 080]

15,161,474 9,68/518
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CASH AND BANK BALANCES 30 Jung 30 Juna

2018 2017
{Rupeas}
Cash in hand 325,987 219,397
Cash at bank - in current accounts 5,201,702 3,093,238

5,627,689 3,312,636

Reconcillation of movement of equity to cash fiows arlsing from financing activities

30 June 2018
Share
capital
{Rupaes)
Belance as at 1 July 2017 175,000,000
Changes from financing cash flows
Proceeds from issus of share capital 150,000,000
Bzlance as at 30 Juna 2018 325,000,000
ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
30.Junae 30 June Note 30 June 30 June
2018 207 2018 2017
{Number of shares) {Rupees)
Ordinary shares of Rs. 10 each
32,500,000 17.500.000 fully paid in cash 325,000,000 175,000,000
Reconciliation of number of shares outstanding
[(Number of sharas)
Ordinary sharas at baginning of the year 17.500,000 17,500,000
Issue ol ordinary shares at the rate of Rs.10 per share 123 15,000,000 -
Crdinary sharos at end of the year 32,500,000 17,600,000

The Company increased its autharized share capital from As. 175 million to Rs. 325 million on 12 February 2018 through a special
resolution.

In the maonth of March, SAlL passed a special resolution and offered 15 million ordinary shasas through a right issue to the existing

_shareholders in the proportion of their sharoholding, at an exercise price of Rs.10 per shere (i.e. face value). The existing shareholders

{including Loads Limited) renounced the olfer an 16 March 2018 and empowsred the Board of SAIL to offer tha shares to others as
advised by the Board of SAIL. On 21 March 2018, the Board of SAIL passad a reselution and oftered the shares to Hi-Toch Alloy
Wheels Limited (HAWL) at tha same excrcise price of Rs. 10 per shara (face value). At the date of offer, HAWL was a wholly owned
subsidiary of L.oads Limited. HAWL fully subscribed the offer and on 23 April 2018, the shares were issued 1o HAWL. The return of
allotment of SAIL was filed on 25 April 2018.

Name of Shareholders 2018 207
Number of % of Number of % of Holding
Sharas Holding Shares
Loads Limited 17,499,992 53.85% 17,499,992 160.00%
Hi-Tech Adigy Wheals Limited 15,000,000 46.15% - 0.00%
Directors ’ 8 0.00% 8 0.00%
32,500,000 100% 17.600,000 1@&
DEFERRED TAX LIABILITY Note 30 June 30 June
2018 207
{Rupges}

Taxable tormporary difference arising in rospect af

- Property, plant and equipment 13.1 17.827.547 16,988.825
Movement of deforred tax liabllity

Opening balanca 16,988,825 16,614,342
Recognized in profit or loss 22 838,722 374,483
Closing balance 17,827,547 16,98B.825

LI
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15.1

15.2
15.21
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16.

16.1

TRADE AND OTHER PAYABLES Note 30 June 30 June
2018 2017
{Rupaas)
Creditors 10,082,075 8,345,340
Accrued liabilities 12,783,215 14,066,697
Sacurity deposit from contractors 70,500 70,500
Other labilities
Provision for workers' profit participation fund 14.1 3,325,398 2,936,607
Provision for workers' welfare fund 142 5,850,527 4,237,998
Payable to provident fund 14.2 5,226,223 3.772,370
Sales tax payable 14.5 2,887,168 2,784,977
Other Payablos 14.4 1,296,786 82,628
—31.561.892 __36.297.007
Workars' profit perticipation fund
QOpening balance 2,936,607 3,667,339
Charge for the year 19 4,048,865 3,121,765
Interest charged during the year 21 170,550 175,040
7,158,122 6,864,144
Payments made during tha year {3.830,724) {3,927,537}
Closing batanca 3,325,398 2,936,607
Workers' wolfare fund
QOpening balance 4,237,888 2,989,182
Charge for tha year 19 1,852,639 1,248,706

Payment made during the year
Closing balance

5&5527 45237 ggg
This raprasents amount payable to provident fund. The amount has not been wransferred as the management is in the process of
tegistering the provident fund with the autharities {refer note 3.10). All investments in collective investmeant schemes, listed eqguity and

listed debt securities out of provident fund has bean mads in accordance with the provisions of section 218 of the Companias Act, 2017
and the conditions specilied thereunder.

This includes a payable for SESS] amounting to Rs. 557,566 {30 June 2017; As. Nil),

In the current year, an assessment order dated 03 August 2017 was passad by Assistant Cornmissioner Intand Revenue (ACIR} raising
domand of Rs. 11.5 million along with the default surcharge u/s 34 and the penalty u/s 33 of the Sales Tax Act, 1980 (the Act) by
disallowing the ¢laims of input tax credit. The Company deposited the demand against the assassment order amounting to Rs. 2.01
miltion, including a penalty of Rs. 0.17 million as default surcharge and Rs. 0.09 million as penalty. These have been fully provided in the
financial staterants {rofor note 181,

CONTINGENCIES AND COMMITMENTS

Description of legsl procoedings

Name of the Description of the factual basls of the procaeding and relief sought Principal Date
court, parties institutad
agency or
authority
High A lawsuit has been filed against the Company by Pakistan Steel Mills Corporation {Private) Company 2 July 2007
Court Limited (PASMIC} claiming possession of the leaseho!d land of the Company on the

grounds that no objection certificate was not obtained from PASMIC when the Company
purchasad suit propotty in court auction. However, the Company's lawyer is of the view
that no condition about spocific use was imposed upon the Company when it purchased
the suit property in court auction. Further, the Company is manufacluring autoparts for
the last eight years which is in the knowfedge of PASMIC. Furthermors, the action of
PASMIC is unjustifiable and e!so contrery to law as no show cause notice was given to
the Company. The Honorable Caurt has restrained PASMIC from dispossessing the
Company from the suit property, The Compeny based on lawyer's advice is confident of a
favorable ocutcome.

Commitments

There are no commitments as at 30 June 2018 and 30 June 2017

Tax related contingencias ara disclosed in note 22.

TURNOVER Note 30 June 30 June

2018 2017
{Rupeas)
(Gross rovenuo 16.1 415,520,195 362,110,714

Loss: Salos tax (60,374,729) _ (52.614,377)

355,145,466 309,496,337

This represents income generated sofely from toll manufacturing services provided to the parent company in accordance with an agreement
entered with parent company.

e
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18,

19,

20,

21.

COST OF TOLL MANUFACTURING SERVICES

Ancillary materials consumed
Salanies and wages

Other employee benefits

Power and water

Staff transportation

Repairs and matntenance
Depreciation

Tolt manufacturing cost

Insurance

Travelling and vehicle rurning cost
Rent, rates and taxes

Postage, telephane and telex
Printing, stationery and periodicals
Inward {reight and storsge charges
Othars

Angcillary materials consumed

Opening balance
Purchases during the year
Closing balance

ADMINISTRATIVE AND SELLING EXPENSES

Salaries and wages

Othar amployee bonofits

Legal and prefessional charges

Sales tax penalty and reversal of input tax
Ceprociation

Auditors’ remuneration

Travelling end vehicle running cost
Repairs and maintenance

Printing, stationery and periodicals
Others

Auditors' remuneration

Audit lco
Certifications for regulatory purposes
Cut of pocket expenses

OTHER CHARGES

Waorkers' prolit participation fund

Workers' welfare fund

Loss on disposal of property, plant and equipment

Unrealized loss on re-measurement of invastments at
fair value through profit or loss - at initial recognition

OTHER INCOME
lncoma from financial assets

Mark-up income on loan to parent company
Mark-up on loan to employees and workers
Dividend income

Reslized gain on sale of investment
Miscellaneous

Peofit Trom investment in mutual funds

FINANGCE COST

Interest on workers' profit participation fund
Bank charges

TAXATION

Current

Priar
Dcterred

N

Note

171

14.8
4.1.1
18.1

14.1
14.2

4.1

13.1

30 June 30 June
2018 207
{Rupgas)
42374112 39,223,077
111,186,996 90.438.710
50,792,577 §0.799.9564
15,287,938 14,768,030
13,815,609 12,327,422
12,386,292 9,076,825
5,850,081 6,927 505
5,810,540 5,035,664
1.265,699 1,304,705
1332894 519,709
976,536 1,128,545
510,723 376,564
41,61 125,082
760 4,740
621,653 737,935
264953021 _ 232794477
6,414,558 8,117,699
43,464,048 36,519,936
17,504,493} (6,414,558)
237412, _39.223,077
10,689,545 9.675.827
3218, 713 4,216,221
2.225,115 590,170
2,009,111 -
645,227 763,135
221,500 146,000
318,649 208,883
451,610 40,415
12,986 -
78,841 61,845
19,777,233 15,702,596
137.500 125,000
50,0600 -
34,000 21,000
221,500 146,000
4,048,965 3,121,765
1,852,63% 1,248,705
- 82,222
380,833 209,824
§,082,437 4,662 517
11,215,334 12,157,618
367,539 341,759
6,190 43,714
- 51,560
6,060 -
- 12,339
11,595,123 12,606,880
170,550 175,040
26,049 16,019
196,589 185,059
19,767,551 20,294,595
- {1,090,401)
838,722 374,483
20,606,273 19.578.677
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Reconciliation between income tax expense Note 30 June 30 June

and accounting profit 2018 207
(Rupees)
Profit befare taxation 75,736,299 68,758,578
Tax at the applicable rate of 30% (2017: 31%) 22,720,830 21,315,159
Tax effect of change in tax rates (566,294) (536,402)
Effect of tax credit under section 858 of the Income tax Ordinance, 2001 224 (1.574,000) -
Tax effect of prior years - (1,090,401)
Others 25,677 (109,679)

20,606,273 19,578,677

The incorne tax returns of the Company have been filed upto tax year 2017 under the Universal Self Assessment Scheme. This scheme
provides that the return filed 1s deemed to be an assessment order. The returns may be selected for audit within five years. The Income Tax
Commissioner may amend assessment if any objection is raised during audit.

In respect of tax year 2017 and tax year 2016, a notice dated 8 January 2018 and 19 January 2017, respectively, were issued for monitoring
of withhelding tax by tax authorities 1o the Company. The Company has furnished the requisite documents to the tax authorities but
proceedings have not yet been finalized.

This represents tax credit under section 658 on account of purchase of plant and machinery.

Income tax of the estimated assessable profit for the year is calculated at the enacted corporation tax rate of 30% (30 June 2017: 31%).
Sufficient provision for tax has been made in these financial statements taking into account the profit or loss for the year and various
admissible allowances and deduction under the Income Tax Ordinance, 2001. Position of provision and assessment including returns
filed and deemed assessed for last three years are as follows:

2017 2018 2015 Total
——-—— (Rupees) —
Tax provision recognized in the financial statements 20,294,595 22,670,574 5,046,501 48,011,670
Tax charged as per tax returns 19,451,492 12,798,024 12,288,062 44,638,578
EARNINGS PER SHARE - basic and diluted 30 June 30 Jung
2018 2017
(Rupees)
Profit after taxation 55,130,026 49179,901
{Number)
Weighted average number of ordinary shares 20,294,521 17,500,000
(Rupees)
Basic and diluted earnings per share 2,72 2.81

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of Loads Limited (parent company) and other group comipanies, entities with common directors and key
management personnel. Transactions with related parties are at terms determined in accordance with the agreed rates.

Transactions and balances with related partios, other than those disclosed elsewhere in these tinancial statements, are disclosed balow:

Name of the related party Relationship and Transactions during the year and 30 June 30 June
percentage shareholding year end balances 2018 2017
(Rupees)
Loads Limited Parent Cornpany holds Revenue 355,145,466 309,496,337
51.28% (30 June 2017: Mark-up income 11,215,334 12,157,518
100%) Payments received during the year 330,798,182 319,716,383
Trade receivable 77,203,733 52,856,449
Other payable 6,760,538 5,968,002
Mark-up receivable 27,259,489 16,044,165
Loan receivable 151,590,000 151,590,000
Hi-Tech Alloy Wheels Limited Associate Company holds Issuance of shares by the Company 150,000,000
AB.72% (30 June 2017: Nil) Investment in associated company  _____ 150,000,000 =
Specialized Motorcycles (Private) Associate Company by Other receivable 54,000 -
Limited comman directarship
Multiple Autoparts Industnies Associate Company by Other payable 818,506
[Private) Limited comman directorship

GAF f\ﬂn’*
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FINANCIAL RISK MANAGEMENT

The Board of Dirsctors of the Company has overall responsibility for the establishment and oversight of the Company's risk
management framework. The Board is also responsible for developing and monitoring the Company's risk management policies,

The Company has exposure to following risks from its use of financial instrument: credit risk, liquidity risk, market risk and
operational risk.

Credit risk

Credit risk is the nisk that counter party to & financial instrument will fail to discharge its ebligation or commitrment that it has
entered into with the Company, and cause the other party to incur financial loss without taking into account the fair value of any
collateral.

Exposure to credit risk

Credit risk of the Company arises principally from investments, loans, deposits, bark balances and other receivablss.
The maximum exposure to cradit risk at the reporting date was as follows:

Note 30 June 30 Jung
2018 07
(Rupoes)

Depoesits and other receivatbles 7 1,334,193 1,285,422
Due from related parties 8 256,107,222 220,490,604
Leoans to employees and workers & 2,815,863 2,085,268
Investments - at fair value through profit or loss - at

initial recognition g 5,649,022 4,026,212
Bank balances 11 5,201,702 3,093,238

271,108,102 230,858,744

Crodit rating and collaterals

Balances with banks are only held with reputable banks having sound credit ratings. The credit quality of Company's bank
balances can be assessed with reference of external credit ratings as follows:

Bank Rating Shart term 30 June 2018
agency rating {Rupees) {%)
Bank Al-Habib Limited PACRA A1+ 840,782 16%
Scneri Bank Limited PACRA A+ 28,645 1%
National Bank of Pakistan PACRA Al 4,332,275 83%
5,201,702 100%
Bank Rating Short term 30 Juna 2017
agency rating {Rupees} (%)
Bank Al-Habib Limited PACRA A1+ 391,740 13%
Soneri Bank Limitad PACRA A-1+ 336,926 11%
Mational Bank of Pakistan PACRA A+ 2,364,572 76%

3,093,238 100%

Concentration of cradit risk

Concentration of credit risk arise when a number of counterparties are engaged in similar business activities or have similar
economic features that would cause their ability to meet contractual bligations to be simiarly affacted by changes in economig,
political or other conditions. Concentration of credit sisk indicate the relative sensitivity of the Compeany's performance to
developments affecting a particular industry. The Company is not exposed 1o concentration of credit risk as all of its major
receivables are from parent company.

Past due end impaired assats

None of the financial assets of the Company are past due / impaired, as all of its major receivables are from parant campany as
disclosed in note B 1o the financial statements.

Liquidity risk

Liguidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations as they fall due. Liguidity
risk arises because of the possibility that the Company could be required to pay its liabilities eartier than expected or difficulty in

ﬂt’\ﬂw



raising funds to mest commitments associatad with financial liabilities as they fall due. Managemaent closely monitors the
Company’s liquidity and cash flow position. In cese of shortage of funds, the parent company also providses funds to meet
liquidity requirements. Tha following ara the contractual maturities of financial liabilitias.

Non-derivative
financial ligbilities

Trade and other payables
Due 1o related parties - net

Non-darivative
financiaf liabilities

Trade and other payables
Due to related parties - net

253 Market risk

30 June 2018
Canying Contractual Less than Cne to Three months
amount cash flows one month three months to one year
{Rupees)
23,675,010 23,675,010 12,783,215 10,082,075 809,720
7,579,034 7,579,044 7,579,044 - -
31,254,054 31,254,054 20,362,259 10,082,075 809,720
30 June 2017
Carrying Contractual Less than One to Three menths
amount cash flows one manth three months to one year
{Rupess]
26,337,535 26,337,535 14,066,697 8,345,340 3,925,498
5,968,002 5,968,002 5,868,002 - -
32,305,537 32,305,537 20,034,699 8,345,340 3,925,498

Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and other prics risks, will

affect Company's income or value of its holdings of financial instrumants.

25.3.1 Currency risk

Foreign exchange risk arises mainly where receivables and payables exist due 1o transactions in foreign currencies, At present

the risk arises mainly on payments ta foreign ¢onsultants end contractors.

At reporting date the Company has no foreign currency risk.

25.3.2 Interest rate risk

Interest rate risk is tha risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. Majority of the interest rate exposurs arises on loan to employees.

At reporting date, details of the interost rate profile of the Company's interest bearing financial instruments were as follows:

Variable rate instruments

Financial assets
Loan 1o parent company

Fixed rate instruments

Financial assets

Loans to employees and workers

Fair value sensitivity analysis for fixed rate instruments

Note

30 June 30 June
2018 2017
{Rupees}
151,590,000 151,580,000
2,815,963 2,065,268
154,405,863 153,655,268

The Company does not account for any fixed rata financial assets and liabilities at fair value through profit or loss. Therefore,
change in interest rates at reporting date would not have impact on profit or loss account and equity of the company

Cash flow sensitivity analysis for variable rate instruments

A thangs of 100 basis points in interest rates at the reponting date would have increased / {decreased) equity and profit or
loss by the amounts shown below. This analysis assumes that all other variables remain constant, The analysis is performed

e



on the same basis for 30 June 2017.

Profit and loss Equity
100 bp 100 bp 100 bp 100 bp
increase decrease increase decrease
e --- (Rupees) (Rupees) -----mmmmmmeemx
As at 30 June 2018
Cash flow sensitivity - variable
rate instruments 1,515,900 (1,515,900} 1,515,900 (1,515,900)
As at 30 June 2017
Cash flow sensitivity - variable
rate instruments 1,515,800 (1,515,900) 1,515,800 (1,515,900)

None of the financial liability is exposed to interest rate risk.
25.3.3 Other price risk

Other price risk is the risk that the fair value or future cash flows of financial instrument will fluctuate as a result of changes in
market price {other than those arising from interest rate risk or currency risk), whether carried by factors specific to an industry
investments, its issuer or factors affecting all investments traded in markets. At 30 June 2018, the company has no financial
instrument exposed to other price risk.

25.4 Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the processes,
technology and infrastructure supporting the Company's operations either internally within the Company or externally at the
Company's service providers, and from external factors other than credit, market and liquidity risks such as those arising from
legal and regulatory requirements and generally accepted standards of investment management behaviour, Operational risks arise
from all of the Company's activities.

The Company's objective is to manage operational risk so as to balance limiting of financial losses and damage to its reputation
with achieving its objective of generating returns for stakeholders.

Senior management ensures that the Company's staff have adequate training and experience and fosters effective
communication related to operational risk management.

26. CAPITAL RISK MANAGEMENT
'ne Company's objectives when managing capital are to safeguard the entity’s ability to continue as a going concern, so that it
can continue to provide returns for shareholders and benefits for other stakeholders and to maintain a strong capital base to

support the sustained development of its businesses.

The Company is a subsidiary of the Loads Limited (parent company} therefore, the Company has support from its
parent concern to assist it in capturing market share and maintaining its sustainability.

27. FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in orderly transaction between market
participants at the measurement date.

The Company classifies fair value measurements of its investments using a hierarchy that reflects the significance of the inputs
used in making the measurements. The fair value hierarchy has the following levels:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2; Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly or
indirectly

lLavel 3: Inputs for the asset or liability that are not based on observable market date {i.e., unobservable inputs).

Qs



271 Carrying amounts and fair values

The: following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for
financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the
carrying amount is a reasonable approximation of fair value.

Carrying amount Fair value
Loans and Other financial
Note  Investments racetvibles liabilities Total Level 1 Level 2 Level 3 Total
[Rupees)
30 June 2018
Financial assots -
mueasured at fair value
Investmants - at falr vilue through
profit or loss - atinitial recognition 5,649,022 - - 5,649,022 5,649,022 - - 5.649,022
Financial assets - not
measured at fair value
Louns to emplayess and workers 27.1.1 - 2,815,963 - 2,815,963
Duposits and other roceivables 27.1.1 - 1,334,183 - 1,334,143
Due from related parties - net 27.1.1 - 256,107,222 - 256,107,222
Cash and bank balances 2710 - 5,527,689 - 5,527,669
5,648,022 265,785,067 - 271,434,089
Financial liabilities - not
measured at fair value
Trude and other payablas 271 - - 23,675,010 23,675,010
Dun 1o related party 27.1.1 - - 7,579,044 7,579,044
- - 31,254,054 31,254,054
Carrying amount Fair value
) 3 Loans and Other financial ; ’
Note  lnvestments racanikia lisbilitiss Total Loval 1 Loval 2 Level 3 Tootal
(Rupees)
30 June 217
Financial assets -
measured at fair value
Imvestmamts - at fair value through
profit or logs - at initial recognition 4,025.212 - - 4,028,212 4,025,212 - - 4,025,212
Financial assets - not
muasured at fair value
Loans to employoes 27.1.1 . 2,065,268 . 2,065,268
Deposits and othar roceivablos 2711 = 1,285,422 * 1,285,422
Due fram parent company 2711 - 220,450,604 - 220,480,604
Cash and bank balances 27.1.1 - 3,312,635 - 3.312.635
4,025,212 227,163,828 - 231,178,141
Financial liabilities - not
measured at fair value
Trado and other payablos 2701 - - 26,337,835 26,337,536
Due to retated party 271 - - 5,968,002 5.968.002
- - 32,305,837 32.3(}5153_:".;"=

27.1.1 The Company has not disclosed the fair values for these financial assets and financial liabilities, as these are for snort term or reprice over short term.
Therefore, their carrying amounts are reasenable spproximation of fair value.

28, REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

2018 2017
Chief Directors Executives Chief Directors Executives
Executive Executive
(Rupees)

Managerial remuneration
House rent and utilities = = = .
Bonus - - = = 4
Meaical - - - . -
Contribution to retirement benefits funds B . = . .

1 7 - 1 7 =

281 The remuneration and perguisitos of Chief Exeeutive Officer (CEO) is borne by the parent company. No fees and perquisites is paid 1o any of the directors. There
are gight directors including CEO on the Board of Directors ol the Cermpany.
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29. PLANT CAPACITY AND PRODUCTION

The production capacity of the plant cannot be determined as it depends on the relative proportions of
various types / sizes of sub-assemblies, components and parts praduced for various types of vehicles.

30. STAFF STRENGTH 30 June 30 June

2018 2017
(Numbers)
Contractual
Totwal number of employees 586 521
Average number of employees 554 494
Employees working in the Company's factory at the year end 481 424
Average employees working in Company’s factory during the year 453 418

There are no permanent employees in the Company. Services of the employees of the parent company are
obtainad for administralive purposes.

31 GENERAL

31.1  The Company has reclassified certain figures in the prior year for better presentation and disclosure.

31.2 Date of Authorisation

Th‘ese finanf'fnl ?tﬁﬁems were authorised for issue in the Board of Directors’ meeti? held on
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Chief Executive Director



