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“Seek innovation in quality, 
productivity & technology to ensure 
sustainable growth of the group and 
all the stakeholders.”

Vision



Mission
“Satisfy customers with timely 

supplies of products
confirming to quality standards 

at competitive prices.”
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Information
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DIRECTOR'S REVIEW
The directors of your company are pleased to present a brief of operations and financial results of your 
Company for the half year ended December 31, 2019.

SUMMARY OF COMPARATIVE FINANCIAL RESULTS

BUSINESS REVIEW
Your group has recorded sales of Rs. 1,756 million for the half year ended December 31, 2019, 
registering a decline of Rs. 1,334 million (-43%) over the same period of previous year. The decrease 
reflects downturn of automotive industry due to slowdown of the economy on account of PKR 
devaluation, stern taxation measures, interest rate hikes and inflation.

Company Results
Operating Profit (OP), Profit before Taxation (PBT) and Profit after Taxation (PAT) of Loads Limited 
reflects the above impact and registered a decrease of 8%, 83% & 135% respectively over the same 
period of previous year. Therefore, EPS reflects a decline from a profit of 34 paisa per share to a loss of 
12 paisa per share.

Group Results
Consolidated Operating Profit (OP), Profit before Taxation (PBT) and Profit after Taxation (PAT) also 
declined by 17%, 84% & 154% respectively, due to the factors stated above.

AUTOMOTIVE INDUSTRY
(a) Passenger Cars / Light Commercial Vehicles (LCVs)

 Overall car & LCV sales for the half year ended December 31, 2019 decreased by 44%, due to 
decline in sales of locally manufactured vehicles ranging from 29% to 75% [including Suzuki 
(-29%), Honda (-66%) and Toyota Corolla (-57%)].

 

 Half year
December 31, 2019

 
 

Half year
December 31, 2018

 
 % Change  

Loads  Consolidated Loads  Consolidated Loads  Consolidated  
Sales  1,756 1,756  3,090  3,090  -43  -43  

Gross Profit  199  186  255  358  -22  -48  

Operating Profit (OP)  190  218  206  262  -8  -17  

Profit before Taxation (PBT) 15  17  86  106  -83  -84  
(Loss) / Profit after Taxation (PAT)  (18)  (23)  51  43  -135  -154  

(Loss) /  Earnings per share 

(EPS)–basic & diluted  

 
 

(0.12)
 

(0.15)
 

0.34
 

0.28
 

-135
 

-154
 

 

Rupees in million
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(b) Heavy Commercial Vehicles

 Heavy vehicles decreased from previous half year’s 3,771 units to 2,064 units (-45%).

(c) Tractors

 The tractor industry’s sales declined by 38% over previous period.  

SALES PERFORMANCE
The overall sales of the group for the half year decreased by 43%, over previous period. A product-wise 
analysis is given below:

Comments on performance of various product groups are given below:

(a) Exhaust Systems

 Sales of exhaust systems declined by 53% mainly on account of downturn in sales of 
Honda and Toyota Corolla by 66% and 57% respectively.

(b) Radiators

 Decline of 56% reflects loss of radiator sales due to decline in sales of tractors & heavy 
vehicles and discontinuation of Suzuki Mehran cars. 

    
(c) Sheet Metal Components

 The group has registered a growth of 11%, as compared to previous half year, mainly due 
to addition of parts from Suzuki’s new vehicle, Alto 660cc.

APPOINTMENT OF DIRECTORS

The Board of Directors appointed Mr. Muhammad Mohtashim Aftab and Dr. Muzzaffar Mahmood as 
Directors, on December 9, 2019 and January 29, 2020 respectively, to fill in the casual vacancies of Mr. 
Amir Zia and Mr. Sajid Zahid.

Products 

Rs in million
Sales 

Half year
December 31, 2019

 
 

Half year
December 31, 2018

 
 

+/-
%

 
 

Exhaust Systems 1,033  2,213  -53  

Radiators 162  371  -56  

Sheet Metal Components 561  506  11  

Total  1,756  3,090  -43  
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PROSPECTS

After experiencing a dismal economic recession in the first half of FY 2020, the auto industry 
is expected to show a slow recovery during the next six months.

In order to improve the industry scenario, it is hoped that the Government will consider review-
ing the stern taxation measures and high customs tariffs (including higher income tax on 
non-filers, Additional Custom Duties & Additional Sales Tax on imports & Federal Excise 
Duties on automobile sales), to provide relief to the economy. This will not only be a support to 
auto sector, but will also result in higher overall revenues for the Government.

Your Company remains committed to the ‘Customer First’ philosophy that demands a high 
level of contribution, dedication and efficiency from all levels in the Company, in order to 
ensure maximum customer satisfaction.

ACKNOWLEDGEMENTS

The Board wishes to thank all its employees and customers for their continued support.

By order of the Board

Karachi: February 28, 2020

                                     
         

Munir K. Bana
Chief Executive

M. Z. Moin Mohajir
Director
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31 December 30 June
Note  2019  2019 

ASSETS (Un-audited) (Audited)
(Rupees)

Non-current assets
Property, plant and equipment 4  594,559,464  615,333,893 
Intangible assets  652,986  1,138,159 
Investments 5.1  1,347,407,034  1,293,354,344 
Loans and receivables  7,315,464  6,897,737 

 1,949,934,948  1,916,724,133 

Current assets
Stores and spares  48,125,031  51,696,875 
Stock-in-trade 6  1,455,662,695  1,404,712,679 
Trade debts - net  436,785,963  601,589,094 
Loans and advances  85,569,475  62,401,011 
Deposits, prepayments and other receivables 7  215,263,937  307,683,953 
Current maturity of long term receivables  -    13,995,364 
Due from related parties  1,321,381,769  976,856,001 
Taxation - net  76,765,588  73,093,061 
Short term investments 5.2  617,704  27,009,259 
Cash and bank balances  6,081,905  3,079,537 

 3,646,254,067  3,522,116,834 

Total assets  5,596,189,015  5,438,840,967 

EQUITY AND LIABILITIES
Share capital and reserves

Issued, subscribed and paid-up capital 10  1,512,500,000  1,512,500,000 
Share premium  1,095,352,578  1,095,352,578 

Reserve  (154,833,860)  (217,988,192)
Unappropriated profit  443,358,290  476,845,898 

 2,896,377,008  2,866,710,284 

LIABILITIES
Non-current liabilities

Obligation under finance lease  29,000,000  1,665,777 
Deferred tax liabilities  43,802,239  43,678,920 
Employee benefits - gratuity  11,280,063  10,467,240 

 84,082,302  55,811,937 
Current liabilities
Current maturity of obligation under finance lease  20,194,992  4,104,846 
Short term financing 8  2,249,757,571  2,082,088,834 
Trade and other payables 9  223,600,188  381,874,542 
Loan from director  40,000,000  -   
Unclaimed dividend  3,528,042  3,535,500 
Accrued mark-up on short term financing  78,648,912  44,715,024 

 2,615,729,705  2,516,318,746 

Total equity and liabilities  5,596,189,015  5,438,840,967 

CONTINGENCIES AND COMMITMENTS 11 

The annexed notes 1 to 17 form an integral part of this condensed interim unconsolidated financial information.

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF
FINANCIAL POSITION
As at 31 December 2019

Cheif Financial Chief Executive Director
Officer
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CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF 
PROFIT OR LOSS ACCOUNT (UN-AUDITED)
For the six and three months period ended 31 December 2019

Cheif Financial Chief Executive Director
Officer

For the six months period ended For the three months period ended

Note 31 December  31 December  31 December  31 December  

2019 2018 2019 2018

-----------------------------------(Rupees)------------------------------------

Revenue  1,756,061,643  3,089,945,615  785,776,167  1,516,773,820 

Cost of sales 12  (1,556,711,820)  (2,834,466,940)  (707,135,605)  (1,397,162,235)

Gross profit  199,349,823  255,478,675  78,640,562  119,611,585 

Administrative and selling expenses  (80,542,582)  (79,016,843)  (36,147,442)  (37,197,018)

 118,807,241  176,461,832  42,493,120  82,414,567 

Other expenses  (5,038,711)  (6,990,169)  (2,999,246)  (3,531,216)

Other income  75,781,720  36,868,475  45,380,985  17,693,858 

 70,743,009  29,878,306  42,381,739  14,162,642 

Operating profit  189,550,250  206,340,138  84,874,859  96,577,209 

Finance costs  (175,046,284)  (107,379,431)  (99,209,114)  (64,421,368)

Equity investments at FVTPL - net
change in fair value 5.2.1  7,284  (13,445,792)  1,749,750  (14,083,211)

Profit before taxation  14,511,250  85,514,915  (12,584,505)  18,072,630 

Taxation 13  (32,653,117)  (34,521,245)  (18,098,835)  (14,711,695)

(Loss) / Profit after taxation  (18,141,867)  50,993,670  (30,683,340)  3,360,935 

(Loss) / Earnings per share
  - basic and diluted 14  (0.12)  0.34  (0.20)  0.02 

The annexed notes 1 to 17 form an integral part of this condensed interim unconsolidated financial information.
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CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF 
COMPREHENSIVE INCOME (UN-AUDITED)
For the six and three months period ended 31 December 2019

Cheif Financial Chief Executive Director
Officer

For the six months period ended For the three months period ended

Note 31 December  31 December  31 December  31 December  

2019 2018 2019 2018

---------------------------------(Rupees)---------------------------------

(Loss) / Profit after taxation (18,141,867) 50,993,670 (30,683,340) 3,360,935 

Other comprehensive income

Items that will never be reclassified
subsequently to profit or loss - - - -

Equity investments at FVOCI - net 
change in fair value                              5 .1.3 & 5.2.2.1  46,526,452  (7,045,426)  65,719,376  11,004,541 

Total comprehensive income for the period 28,384,585 43,948,244 35,036,036 14,365,476 

The annexed notes 1 to 17 form an integral part of this condensed interim unconsolidated financial information.



LOADS LIMITED HALF YEARLY REPORT 2019 17
CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF 
CASH FLOWS (UN-AUDITED)
For the six months period ended 31 December 2019

Cheif Financial Chief Executive Director
Officer

  31 December    31 December  
2019 2018

 --------------(Rupees)---------------
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation  14,511,250  85,514,915 

Adjustments for
Depreciation  40,759,802  43,845,957 
Amortisation  485,173  656,461 
Mark-up expense  167,542,292  84,820,687 
Gain on disposal of property, plant and equipment  (1,317,073)  (3,503,619)
Loss on disposal of investment  2,985,337  -   
Gain on disposal of investment  (1,282,139)  -   
Provision for gratuity  812,823  1,432,987 
Finance lease charges  28,342  277,650 
Mark-up income  (66,918,660)  (25,740,537)
Dividend income  (7,545,987)  (7,624,320)
Equity investments at FVTPL - net change in fair value  (7,284)  13,445,792 

 150,053,876  193,125,973 
Working capital changes

Decrease / (increase) in current assets
Stores and spares  3,571,844  (2,323,557)
Stock-in-trade  (50,950,016)  (80,472,039)
Trade debts - net  164,803,131  (140,889,216)
Due from related parties  (278,396,567)  (56,239,806)
Loans and advances  (23,168,464)  94,087,250 
Deposits, prepayments and other receivables  105,997,653  (139,564,474)

 (78,142,419)  (325,401,842)

Decrease in current liabilities
Trade and other payables  (158,274,354)  (20,183,548)
Cash used in operations  (86,362,897)  (152,459,417)
Mark-up paid  (133,609,288)  (55,397,390)
Gratuity paid  (4,000)  -   
Tax paid  (36,202,323)  (25,456,552)
Net cash used in operating activities  (256,178,508)  (233,313,359)

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipment  (18,668,300)  (32,008,318)
Dividend received  7,545,987  7,624,320 
Mark-up received  789,459  25,740,537 
Proceeds from disposal of property, plant and equipment  3,949,623  6,084,076 
Proceeds from sale of investments - net  18,443,031  274,359 
Net cash generated from investing activities  12,059,800  7,714,974 

CASH FLOWS FROM FINANCING ACTIVITIES
Lease rentals paid  (6,186,203)  (9,734,981)
Proceeds from Sales & Lease back transaction  45,646,000  -   
Dividend paid  (7,458)  (27,844)
Repayment of loan from subsidiaries - unsecured  -    (154,222,335)
Loan from director  40,000,000  -   
Net cash generated from / (used in) financing activities  79,452,339  (163,985,160)

Net decrease in cash and cash equivalents during the period  (164,666,369)  (389,583,545)

Cash and cash equivalents at beginning of the period  (2,079,009,297)  (1,430,672,166)
Cash and cash equivalents at end of the period  (2,243,675,666)  (1,820,255,711)

Cash and cash equivalents at end of the period comprises

Cash and bank balances  6,081,905  3,134,258 
Short term financing  (2,249,757,571)  (1,823,389,969)

 (2,243,675,666)  (1,820,255,711)

The annexed notes 1 to 17 form an integral part of this condensed interim unconsolidated financial information.
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CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF 
CHANGES IN EQUITY (UN-AUDITED)
For the six months period ended 31 December 2019

Cheif Financial Chief Executive Director
Officer

Share capital Capital reserve Revenue reserve

Issued, Share Fair value Unappropriated Total

subscribed premium reserve of equity profit equity

and paid up securities - FVOCI

Capital

------------------------------------------------ (Rupees) ------------------------------------------------

Balance as at 1 July 2018  1,512,500,000  1,095,352,578  15,068,260  434,398,893  3,057,319,731 

Adjustment on initial application of IFRS 9 mainly

on account of remeasurement of investment to FVOCI  -    -    (47,748,629)  -    (47,748,629)

Adjustment on initial application of IFRS 15  -    -    -    11,265,520  11,265,520 

Balance as at 1 July 2018 - restated  1,512,500,000  1,095,352,578  (32,680,369)  445,664,413  3,020,836,622 

Total comprehensive income for the six months

period ended 31 December 2018

Profit after taxation  -    -    -    50,993,670  50,993,670 

Other comprehensive income  -    -    (7,045,426)  -    (7,045,426)

 -    -    (7,045,426)  50,993,670  43,948,244 

Balance as at 31 December 2018  1,512,500,000  1,095,352,578  (39,725,795)  496,658,083  3,064,784,866 

Balance as at 1 July 2019  1,512,500,000  1,095,352,578  (217,988,192)  476,845,898  2,866,710,284 

Total comprehensive income for the six months

period ended 31 December 2019

Loss after taxation  -    -    -    (18,141,867)  (18,141,867)

Reclassification of unrealised gain on sale of 

investment carried at FVOCI  -    -    16,627,880  (16,627,880)  -   

Gain on sale of investment carried at FVOCI  -    -    -    1,282,139  1,282,139 

Other comprehensive income  -    -    46,526,452  -    46,526,452 

 -    -    63,154,332  (33,487,608)  29,666,724 

Balance as at 31 December 2019  1,512,500,000  1,095,352,578  (154,833,860)  443,358,290  2,896,377,008 

The annexed notes 1 to 17 form an integral part of this condensed interim unconsolidated financial information.
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1. STATUS AND NATURE OF BUSINESS 
       
1.1 Legal status and operations  
        
 Loads Limited (the Company) is a public listed company, which was incorporated in Pakistan on 1 

January 1979, as a private limited company under Companies Act, 1913 (Repealed with the enactment 
of the Companies Ordinance, 1984 (repealed with the enactment of the Companies Act, 2017) on May 
30, 2017). 

          
 On 19 December 1993, the status of the Company was converted from private limited company to public 

unlisted company. On 1 November 2016, the shares of the Company were listed on Pakistan Stock 
Exchange Limited (PSX). 

        
 The principal activity of the Company is to manufacture and sale of radiators, exhaust systems and other 

components for automotive industry.         
     

 The Company’s registered office and plant is situated at Plot No. 23, Sector 19, Korangi Industrial Area, 
Karachi.           
            

 There are four subsidiaries and one associate (Treet Corporation Limited) of the Company, subsidiaries 
are carried at cost. The details are as follows:

Name of the Company Incorporation Effective holding % Principle line of business
date 31 December  30 June  

2019 2019
Subsidiaries Manufacture and sell components for
Specialized Autoparts 2 June 2004 91% 91% the automotive industry.

Industries (Private) Limited
(SAIL)

Manufacture and sell components for
Multiple Autoparts Industries 14 May 2004 92% 92% the automotive industry.

(Private) Limited (MAIL)
Acquire, deal in, purchase, import,

Specialized Motorcycles 28 September 2004 100% 100% sales, supply and export motorcycles
(Private) Limited (SMPL) and auto parts. The operations have

been ceased from 1 July 2015.

It will manufacture alloy wheels of
Hi-Tech Alloy Wheels 13 January 2017 80% 80% various specifications and sell them to

Limited (HAWL) local car assemblers. 

Associate Manufacture and sale of razors, razor
Treet Corporation Limited 22 January 1977 5.37% 5.32% blades and other trading activities

 Plants of SAIL and MAIL are situated at DSU-19 and DSU-38 respectively in Downstream Industrial 
Estate Pakistan Steel Mills Bin Qasim Town, Karachi. HAWL has acquired land for establishing industrial 
unit which is located at National Industrial Park, Bin Qasim, the Special Economic Zone declared by 
Government of Sindh.   

   
1.2 As at 31 December 2019, the financial position of the subsidiaries are as follows: 

NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED 
FINANCIAL INFORMATION (UN-AUDITED)
For the six months period ended 31 December 2019



LOADS LIMITED HALF YEARLY REPORT 201920

Assets Liabilities Equity Breakup

value

Note --------------------------------- (Rupees) -------------------------------- (Rs. / share)

31 December 2019

SAIL 1.2.1  924,098,737  309,812,102  614,286,635  18.90 

HAWL 1.2.1  4,757,888,434  3,398,716,615  1,359,171,819  10.33 

MAIL 1.2.1  363,060,779  115,058,724  248,002,055  19.84 

SMPL 1.2.1  76,218,858  755,232  75,463,626  10.06 

30 June 2019

SAIL  868,180,306  258,673,400  609,506,906  18.75 

HAWL  4,402,872,120  3,050,845,403  1,352,026,717  10.28 

MAIL  347,819,420  108,317,240  239,502,180  19.16 

SMPL  72,589,665  894,733  71,694,932  9.56 

1.2.1 The financial information of SAIL, HAWL, MAIL and SMPL is based on the un-audited management 
accounts for the period ended 31 December 2019.       
 

1.3 As at 30 September 2019, the assets, liabilities and equity of Treet Corporation Limited amounted to Rs. 
26,034 million, Rs. 15,814 million and Rs. 10,220 million respectively (un-audited).    
 

2. BASIS OF PREPARATION         
 

2.1 Statement of compliance         
 

 The condensed interim financial information has been prepared in accordance with the accounting and 
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting 
standards as applicable in Pakistan for interim financial reporting comprise of: 

   
- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International 

Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and   
 

- Provisions of and directives issued under the Companies Act, 2017. 
    
 Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, 

the provisions of and directives  ssued under the Companies Act, 2017 have been followed.   
 

 This condensed interim financial information does not include all the information and disclosures required 
in the annual financial statements and should therefore be read in conjunction with the annual financial 
statements of the Company as at and for the year ended  30 June 2019. However, selected explanatory 
notes are included to explain events and transactions that are significant to an understanding of the 
changes in the Company’s financial position and performance since the last financial statements 

 
2.2 Basis of measurement         

 
 This condensed interim unconsolidated financial information has been prepared on the historical cost 

convention, except for certain investments which are stated at fair value and provision for staff gratuity 
which is stated at present value.         
     

NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED 
FINANCIAL INFORMATION (UN-AUDITED)
For the six months period ended 31 December 2019
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2.3 Functional and presentation currency 
       
 The condensed interim unconsolidated financial information is presented in Pak Rupee which is also the 

functional currency of the Company and rounded off to the nearest rupee.    
 

2.4 Key estimates and judgments 
        
 The preparation of the condensed interim unconsolidated financial information in conformity with 

accounting and reporting standards as applicable in Pakistan requires management to make estimates, 
assumptions and use judgments that affect the application of policies and reported amounts of assets, 
liabilities, income and expenses. Estimates, assumptions and judgments are continually evaluated and 
are based on historical experience and other factors, including reasonable expectations of future events. 
Revisions to accounting estimates are recognised prospectively commencing from the period of revision.  

          
 In preparing the condensed interim unconsolidated financial information, the significant judgments made 

by the management in applying the Company’s accounting policies and the key sources of estimation 
and uncertainty were the same as those that applied to the unconsolidated financial statements as at 
and for the year ended 30 June 2019 except for new significant judgments and key sources of estimation 
uncertainty related to application of IFRS 16 which are discussed in note 3. The Company’s financial risk 
management objectives and policies are consistent with those disclosed in the unconsolidated financial 
statements as at and for the year ended 30 June 2019.        
       

3. CHANGES IN ACCOUNTING POLICIES        
 

 Except as described below, the accounting policies applied in these interim financial statements are the 
same as those applied in the last annual financial statements.      
 

 The Company has adopted IFRS 16 Leases from 1 July 2019. A number of other new standards 
are effective from 1 January 2020 but they do not have a material effect on the Company’s financial 
statements.           
 

 IFRS 16 introduced a single, on-balance sheet accounting model for lessees. As a result, the Company, 
as a lessee, has recognised right-of-use assets representing its rights to use the underlying assets and 
lease liabilities representing its obligation to make lease payments. Lessor accounting remains similar to 
previous accounting policies. 

        
 The Company has applied IFRS 16 using the modified retrospective approach, under which the 

cumulative effect of initial application is recognised in retained earnings at 1 July 2019. Accordingly, the 
comparative information presented for 2018 has not been restated – i.e. it is presented, as previously 
reported, under IAS 17 and related interpretations. The details of the changes in accounting policies are 
disclosed below.           
    

 A. Definition of a lease          
    

 Previously, the Company determined at contract inception whether an arrangement was or contained 
a lease under IFRIC 4 Determining Whether an Arrangement contains a Lease. The Company now 
assesses whether a contract is or contains a lease based on the new definition of a lease. Under IFRS 
16, a contract is, or contains, a lease if the contract conveys a right to control the use of an identified 
asset for a period of time in exchange for consideration. 

     
 At inception or on reassessment of a contract that contains a lease component, the Company allocates 

the consideration in the contract to each lease and non-lease component on the basis of their relative 
stand-alone prices. However, for leases of properties in which it is a lessee, the Company has elected not 
to separate non-lease components and will instead account for the lease and non- lease components as 
a single lease component.         
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 B. As a lessee           
   

 The Company leases properties. As a lessee, the Company previously classified leases as operating or 
finance leases based on its assessment of whether the lease transferred substantially all of the risks and 
rewards of ownership. Under IFRS 16, the Company  recognises right-of-use assets and lease liabilities 
for most leases – i.e. these leases are on-balance sheet. 

 The Company presents right-of-use assets that do not meet the definition of investment property in 
‘property, plant and equipment’, the same line item as it presents underlying assets of the same nature 
that it owns. The carrying amounts of right-of-use assets are as below:

 

Property, plant 
and equipment
(Rupees in '000)

Balance at 1 July 2019  76,039 
Balance at 31 December 2019  122,044 

           
 The Company presents lease liabilities in the statement of financial position.     

         
i) Significant accounting policies        

 
  The Company recognises a right-of-use asset and a lease liability at the lease commencement date. 

The right-of-use asset is initially  measured at cost, and subsequently at cost less any accumulated 
depreciation and impairment losses, and adjusted for certain remeasurements of the lease liability. 
When a right-of-use asset meets the definition of investment property, it is presented in investment 
property. The right-of-use asset is initially measured at cost, and subsequently measured at fair 
value, in accordance with the Company’s accounting policies.    

  The lease liability is initially measured at the present value of the lease payments that are not paid 
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate 
cannot be readily determined, the Company’s incremental borrowing rate. Generally, the Company 
uses its incremental borrowing rate as the discount rate.       
        

  The lease liability is subsequently increased by the interest cost on the lease liability and decreased 
by lease payment made. It is  remeasured when there is a change in future lease payments 
arising from a change in an index or rate, a change in the estimate of the amount expected to 
be payable under a residual value guarantee, or as appropriate, changes in the assessment of 
whether a purchase or extension option is reasonably certain to be exercised or a termination 
option is reasonably certain not to be exercised.       
 

  The Company has applied judgement to determine the lease term for some lease contracts in which 
it is a lessee that include renewal options. The assessment of whether the Company is reasonably 
certain to exercise such options impacts the lease term, which significantly affects the amount of 
lease liabilities and right-of-use assets recognised.       
       

ii) Transition          
 

  Previously, the Company classified property leases as operating leases under IAS 17. These 
include property where offices of the Company are situated. The leases typically run for a period of 
3 years. Some leases include an option to renew the lease for an additional years.     
          

  At transition, for leases classified as operating leases under IAS 17, lease liabilities were measured 
at the present value of the remaining lease payments, discounted at the Company’s incremental 
borrowing rate as at 1 July 2019. Right-of-use assets are  measured at an amount equal to the 
lease liability, adjusted by the amount of any prepaid or accrued lease payments.   
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 C. As a lessor          
 

 The accounting policies applicable to the Company as a lessor are not different from those under IAS 17. 
However, when the Company is an intermediate lessor the sub-leases are classified with reference to the 
right-of-use asset arising from the head lease, not with reference to the underlying asset. The Company 
is not required to make any adjustments on transition to IFRS 16 for leases in which it acts as a lessor.  
          

 However, the Company has applied IFRS 15 Revenue from Contracts with Customers to allocate 
consideration in the contract to each lease and non-lease component. 

    
 D. Impacts on financial statements        

 
 i. Impacts on transition         

 
 On transition to IFRS 16, the Company recognised additional right-of-use assets and additional lease 

liabilities, recognising the difference in retained earnings. The impact on transition is summarised below.
 

1 July 2019
(Rupees in ‘000)

Right-of-use assets presented in property and equipment  76,039 
Lease liabilities  5,771 

When measuring lease liabilities for leases that were classified as finance leases, the%

Company discounted lease payments using its incremental borrowing
rate at 1 July 2019. The rate applied is 18.25

Lease liabilities recognised at 1 July 2019 5,771

 When measuring lease liabilities for leases that were classified as finance leases, the Company 
discounted lease payments using its incremental borrowing rate at 1 July 2019. The rate applied is 
18.25% 

 
 Lease liabilities recognised at 1 July 2019   
   
 ii. Impacts for the period   
   
 As a result of initially applying IFRS 16, in relation to the leases that were previously classified as finance 

leases, the Company recognised Rs. 76.04 million of right-of-use assets.   
   
 Also in relation to those leases under IFRS 16, the Company has recognised depreciation and interest 

costs, instead of operating lease expense. During the six months period ended 31 December 2019, the 
Company recognised Rs. 3.9 million of depreciation charges and Rs. 1.4 million of interest costs from 
these leases. 

4. PROPERTY, PLANT AND EQUIPMENT 31 December 30 June
Note 2019 2019

(Un-audited) (Audited)
(Rupees)

Operating property, plant and equipment 4.1  565,098,746  590,671,546 
Capital work-in-progress  29,460,718  24,662,347 

 594,559,464  615,333,893 
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4.1 The following acquisitions and disposals have been made during six months period ended 31 December 
2019.

For the six months period ended

 31 December 2019  31 December 2018

Acquisitions Disposals at Acquisitions at Disposals at

at cost book value cost book value

-----------------------(Rupees)-----------------------

Building on leasehold land  -    -    3,438,352  -   

Plant and machinery  3,500,951  -    19,677,187  2,009,028 

Tools and equipment  5,774,182  -    1,540,000  -   

Furniture, fittings and office equipment  1,915,323  -    182,827  -   

Vehicles  4,308,485  2,632,550  5,992,800  571,429 

15,498,941 2,632,550 30,831,166 2,580,457 

4.2 Leases
 
 As a Lessee
 
 ‘Property and equipment’ comprise owned and leased assets that do not meet the definition of investment 

property.
 

31 December         
2019

(Rupees in ‘000)

Property and equipment owned  443,055 
Right-of-use assets  122,044 

 565,099 

Information about leases for which the Company is a lessee is presented below.

Right-of-use assets

Balance at 1 July 2019  76,039 
Addition during the period  49,867 
Depreciation charge for the period  (3,862)
Balance at 31 December 2019  122,044 

Lease liabilities

Maturity analysis - contractual undiscounted cash flows:
Less than one year  17,110 
One to five years  23,066 
More than five years  -   
Total undiscounted lease liabilities at 31 December  40,176 

Lease liabilities included in the statement of financial position at 31 December 2019  49,195 
Current  20,195 
Non-current  29,000 
Amounts recognised in statement of profit or loss account
Interest on lease liabilities  (1,399)
Amounts recognised in the statement of cash flows
Total cash outflow for leases  6,186 
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5. INVESTMENT 

5.1 Long term investments 31 December 30 June
Note 2019 2019

(Un-audited) (Audited)
(Rupees)

At cost

Investments in subsidiary companies - unlisted 
Hi-Tech Alloy Wheels Limited  859,960,000  859,960,000 
Specialized Autoparts Industries (Private) Limited  175,000,000  175,000,000 
Multiple Autoparts Industries (Private) Limited  75,000,000  75,000,000 
Specialized Motorcycles (Private) Limited 75,000,000  75,000,000 

5.1.1 1,184,960,000 1,184,960,000 
Less: Provision for impairment against SMPL 5.1.2  (25,000,000)  (25,000,000)
Net investment in subsidiary companies  1,159,960,000  1,159,960,000 
Investment in associate at FVOCI - listed 5.1.3  187,447,034  133,394,344 

 1,347,407,034  1,293,354,344 

5.1.1 This represents investment in subsidiaries namely Specialized Autoparts Industries (Private) Limited 
(SAIL), Multiple Autoparts Industries (Private) Limited (MAIL), Specialized Motorcycles (Private) Limited 
(SMPL) and Hi-Tech Alloy Wheels Limited (HAWL). Company’s shareholding in subsidiaries and their 
financial position as at 31 December 2019 is disclosed in note 1.1 and 1.2 to this condensed interim 
unconsolidated financial information.         
 

5.1.2 The Company has maintained provision for impairment amounting to Rs. 25 million in respect of SMPL 
as the operations of SMPL have ceased from 1 July 2015. The key financial information of SMPL is 
disclosed in note 1.1.           
  

5.1.3 This represents 8,887,958 shares (30 June 2019: 8,741,438 shares) of Treet Corporation Limited having 
market value of Rs. 187.447 million (30 June 2019: 133.394 million). The Company’s holding in Treet 
Corporation Limited is considered associate by virtue of common directorship. The financial position of 
the associate as at 30 September 2019 (un-audited) is disclosed in note 1.3 to this condensed interim 
unconsolidated financial information.

5.2 Short term investments 31 December 30 June
Note 2019 2019

(Un-audited) (Audited)
(Rupees)

.
Equity securities - mandatorily at FVTPL 5.2.1  600,376  11,380,627 
Equity securities - at FVOCI 5.2.2  17,328  15,628,632 

 617,704  27,009,259 
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5.2.1 Equity securities - mandatorily at FVTPL

31 December 30 June 31 December 2019 30 June 2019
2019 2019 Name of investee company Carrying 

value
Market 

value
Net change in 

fair value
 Market value

(Un-audited) (Audited)

 (Number of shares / 
certificates)

Ordinary shares - Quoted -------------------------------------- (Rupees) ---------------------------------------

( 1)                  ( 1)                  Agriautos Industries Limited* ( 200)         ( 200)         -  ) 200)
( 1)                  ( 1)                  Al-Ghazi Tractors Limited * ( 317)         ( 368)         51) 317)
( 1)                  ( 1)                  Atlas Battery Limited ( 96)           ( 182)         86) 96)
( 1)                  ( 1)                  Atlas Honda Limited ( 322)         ( 380)         58) 322)
( 1)                  ( 1)                  The General Tyre & Rubber

  Company of Pakistan Limited ( 52)           ( 56)           4) 52)
( 1)                  ( 1)                  Honda Atlas Cars (Pakistan) Limited ( 148)         ( 219)         71) 148)
( 1)                  ( 1)                  Thal Limited * ( 364)         ( 338)         (26) 364)
( 230)             ( 230)              Baluchistan Wheels Limited ( 14,065)    ( 15,228)    1,163) 14,065)
( 315)             ( 315)              Ghandhara Nissan Limited ( 16,515)    ( 23,990)    7,475 16,515)
( 150)             ( 150)              Hinopak Motors Limited ( 48,300)    ( 73,163)    24,863) 48,300)
( 200)             ( 200)              Indus Motor Company Limited ( 240,784 )  ( 232,312 )  (8,472) 240,784)
( 306)             ( 272)              Millat Tractors Limited ( 234,567 )  ( 215,675 )  (18,892) 234,567)
( 63)               ( 63)                Oil  & Gas Development Company Limited( 8,284)      ( 8,966)      682) 8,284)
( 127)             ( 127)              Pak Suzuki Motor Company Limited ( 29,078)    ( 29,299)    221) 29,078)

Participation term certificate
(PTC) - Quoted 

( -  )              - 1,831,500-   Treet Corporation Limited *(note 5.2.1.1) ( -  )          ( -  )          ( -  )                  ( 10,787,535)     

( 593,092 )  ( 600,376 )  ( 7,284)              ( 11,380,627)     

 * All shares have a nominal value of Rs. 10 each, except for the shares of Al-Ghazi Tractors Limited, 
Agriautos Industries Limited and Thal Limited which have a face value of Rs. 5 each. PTC of Treet 
Corporation Limited has a face value of Rs. 30 per certificate. 

5.2.1.1 These were mandatorily convertible into ordinary shares of Treet Corporation Limited in the ratio of 
2 PTCs into 1 ordinary share in a period of 7 years. During the period, final redeemption of Principal 
amount of PTC has been received (in cash and through share conversion) . Therefore, it has been fully 
paid off and ceased to exists. The principal redemption through cash is Re. 0.15 per PTC per annum from 
year 2013 to year 2019 and principal redemption through share conversion is 0.07 share per PTC per 
annum from year 2013 to year 2018 and 0.08 per share for the year 2019. During the period, principal 
redeemed through share conversion and cash redemption amounted to Rs. 7.58 million and Rs. 0.27 
million respectively. 

5.2.2 Equity securities - at FVOCI
 
 The Company holds investment in ordinary shares of Rs. 10 each, in the following listed investee 

companies:

31 December 30 June 31 December 2019 30 June 2019
2019 2019 (Un-audited) (Audited)
 (Number of shares) Name of investee 

company
Cost Market value Net change in 

fair value
Market value

--------------------------------------(Rupees)---------------------------------------
Ordinary shares - Quoted 

- -  -               - 235,386-      Tri-Pack Films Limited -  ) ( -  )                ( -  )                  ( 15,617,861)     
- 152-             - 152-             ZIL Limited 5,330) ( 17,328)          ( 11,998)            ( 10,771)             

5,330) ( 17,328)          ( 11,998)            ( 15,628,632)     
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5.2.2.1 Equity investments at FVOCI - net change in fair value 31 December 30 June
2019 2019

(Un-audited) (Audited)
(Rupees)

.
Market value of investments  17,328  15,628,632 
Less: Cost of investments  (5,330)  (17,193,693)

 11,998  (1,565,061)
Less: Equity investments at FVOCI - net change in fair value
at beginning of the period / year  (10,771)  (15,068,260)
 Net change in fair value for the period / year  1,227  (16,633,321)

5.2.2.2 During the period, all shares of Tri-Pack Films Limited have been released from pledge and the same 
have been disposed off. 

6. STOCK-IN-TRADE 31 December 30 June
Note 2019 2019

(Un-audited) (Audited)
(Rupees)

Raw material and components                                   6.1 & 6.2  1,383,543,026  1,342,036,391 
Work-in-process  90,138,657  80,695,276 
Finished goods  -    -   

 1,473,681,683  1,422,731,667 

Provision for slow-moving and obsolescence  (18,018,988)  (18,018,988)
 1,455,662,695  1,404,712,679 

6.1 This includes raw material in-transit and in possession of Company’s subsidiaries amounting to Rs. 
211.21 million (30 June 2019: Rs. 314.670 million) and Rs. 612.01 million (30 June 2019: Rs. 726 million) 
respectively.          
 

6.2 Raw material held with toll manufacturers as at 31 December 2019 amounted to Rs. 27 million (30 June 
2019: Rs. 40.2 million).         
 

7. DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES 
     
 This includes margin paid to various banks against letter of credit amounting to Rs. 47.447 million (30 

June 2019: 152.470). Further, it includes unclaimed input sales tax amounting to Rs. 140.078 million (30 
June 2019: Rs. 137.640 million) which is not claimed due to restriction of input tax to be adjusted up to 
ninety percent of output tax as per section. 8B of Sales Tax Act, 1990. 

8. SHORT TERM FINANCING 31 December 30 June
Note 2019 2019

(Un-audited) (Audited)
(Rupees)

Secured
Running finances under mark-up arrangements 8.1  1,747,935,351  1,733,088,834 
Islamic financing 8.2  501,822,220  349,000,000 

 2,249,757,571  2,082,088,834 
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8.1 These facilities have been obtained from various banks for working capital requirements and are 
secured by charge over current and future assets of the Company, lien over import documents and title 
of ownership of goods imported under letters of credit. These facilities are expiring on various dates latest 
by 31 August 2021. The banks have imposed a condition that no objection certificate (NOC) should be 
obtained or bank dues should be cleared before declaring any dividend.     
 

 These facilities carry mark-up at the rates ranging from 3 month KIBOR plus 0.5% to 6 month KIBOR 
plus 1.75% (30 June 2019: 1 month KIBOR plus 0.5% to 6 month KIBOR plus 0.55%) per annum. 
Average mark-up rates during the period were in the range of 13.66% to 15.08%. 

   
 The aggregate available short term funded facilities amounted to Rs. 2,313 million (30 June 2019: Rs. 

2,320 million) out of which Rs. 48.42 million (30 June 2019: 586.91 million) remained unavailed as at the 
reporting date. 

  
8.2 Islamic financing 
         
 This includes Islamic finance facility available from Al Baraks Bank, Meezan Bank and Bank Islami 

Pakistan having limits of Rs. 590 million, for manufacturing of mufflers and exhaust system, spare parts, 
tools and equipment from local market and for working capital requirement. As at 31 December 2019, 
amount of Rs. 98.178 million (30 June 2019: Rs. 400 million) remained unutilised. This facility is secured 
by charge over current and future assets of the Company. These facilities carry mark-up at 1 month 
KIBOR plus 0.5% per annum to 3 months KIBOR plus 2.75%  (30 June 2019: 1 month KIBOR plus 0.5% 
to 3 months KIBOR plus 1%) and is repayable maximum within 120 to 180 days of the disbursement date. 
Average mark-up rates during the period were in the range of 14.6% to 15.06%.  

   
 Further, it includes Karobar financing facility obtained from Bank Islami Pakistan Limited for working 

capital requirements and are secured by charge over current and future assets of the Company, and 
title of ownership of karobar finance goods. These facility are expiring on various dates latest by 31 
October 2020. The aggregate available short term funded facilities amounted to Rs. 200 million (30 June 
2019:Rs. 200 million) out of which Rs. 78.27 million (30 June 2019: 51 million) remained unavailed as 
at the reporting date. This facility carry mark-up at the rate relevant KIBOR plus 0.5%. Average mark-up 
rates during the period were in the range of 13.66% to 13.84. 

9. TRADE AND OTHER PAYABLES 31 December 30 June
Note 2019 2019

(Un-audited) (Audited)
(Rupees)

Creditors  63,912,368  239,143,365 
Accrued liabilities  21,385,021  26,916,239 

Other liabilities
Advance from customer 9.1  108,499,549  83,699,401 
Mobilization advances  524,430  524,430 
Workers' profit participation fund 9.2  10,648,837  9,168,893 
Provision for compensated absences  2,494,012  3,389,345 
Workers' welfare fund 9.3  573,437  2,931,372 
Withholding tax payable  474,027  2,363,704 
Security deposit from contractors  129,000  129,000 
Other payables  14,959,507  13,608,793 

 223,600,188  381,874,542 
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9.1 This includes advance from scrap dealers amounting to Rs. 46.087 million.

9.2 Workers' profit participation fund 31 December 30 June
2019 2019

(Un-audited) (Audited)
(Rupees)

Opening balance  9,168,893  9,418,998 
Charge for the period / year  1,365,326  6,979,457 
Interest charged during the period / year  114,618  241,496 

 10,648,837  16,639,951 

Less: Payments during the period / year  -    (7,471,058)
Closing balance  10,648,837  9,168,893 

9.3 Workers' welfare fund

Opening balance  2,931,372  9,141,985 
Charge for the period / year  573,437  2,931,372 
Less: Payments during the period / year  (2,931,372)  (9,141,985)
Closing balance  573,437  2,931,372 

10. Share Capital
 
10.1 Authorised share capital
 
 Authorised share capital comprises of 200,000,000 (30 June 2019: 200,000,000) Ordinary shares of Rs. 10. 

10.2 Issued, subscribed and paid up capital

31 December 30 June 31 December 30 June
2019 2019 2019 2019
(Number of shares) (Rupees)

53,770,000 53,770,000 Ordinary shares of Rs.10 each fully paid
 in cash  537,700,000  537,700,000 
Ordinary shares of Rs.10 each issued as

97,480,000 97,480,000 fully paid bonus shares  974,800,000  974,800,000 
151,250,000 151,250,000  1,512,500,000  1,512,500,000 
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11. CONTINGENCIES AND COMMITMENTS  
   
11.1 Contingencies  
   
 There is no change in the status of contingencies as disclosed under note 16 of the annual unconsolidated 

financial statements of the Company for the year ended 30 June 2019.  
   
11.2 Commitments  
   
 Commitments in respect of letters of credit amounted to Rs. 159.358 million (30 June 2019: Rs. 343.870 

million).  

12. COST OF SALES For the six months period ended For the three months period ended

Note 31 December  31 December  31 December  31 December  

2019 2018 2019 2018

------------------------------------(Rupees)-------------------------------------

Raw materials and
components consumed  1,178,084,422  2,358,544,488  441,921,237  1,168,430,673 

Ancillary materials consumed  26,192,684  20,028,580  12,073,699  5,385,689 

Manufacturing expenses

Salaries, wages and other
employee benefits  109,202,312  130,258,948  53,501,329  72,063,626 

Toll manufacturing 12.1  188,707,011  372,180,323  85,715,446  178,677,378 
Depreciation  36,848,590  40,145,621  18,595,837  20,342,474 
Gas, power and water  7,870,477  9,979,245  3,999,765  4,860,007 
Others  22,396,645  34,969,288  9,535,758  19,752,790 
Transferred to capital

work-in-progress  (3,146,940)  (3,905,442)  (1,185,937)  (1,047,337)
Manufacturing cost  361,878,095  583,627,983  170,162,198  294,648,938 

Opening stock of work-in-process 6  80,695,276  150,978,815  173,117,128  173,950,179 
Closing stock of work-in-process 6  (90,138,657)  (177,240,188)  (90,138,657)  (177,240,188)

 (9,443,381)  (26,261,373)  82,978,471  (3,290,009)
Opening stock of finished goods 6
Closing stock of finished goods 6  -    49,683,031  -    83,142,713 

 -    (151,155,769)  -    (151,155,769)
 -    (101,472,738)  -    (68,013,056)

 1,556,711,820  2,834,466,940  707,135,605  1,397,162,235 

12.1 This includes toll manufacturing expense from SAIL and MAIL amounting to Rs. 155.312 million (31 
December 2018: 312.83 million).
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13. TAXATION 31 December 31 December
Note 2019 2018

(Rupees)
Current tax
Prior tax 8.1  25,879,946  35,724,505 
Deferred tax 8.2  6,649,850  6,339,745 

 123,321  (7,543,005)
 32,653,117  34,521,245 

13.1 Reconciliation between tax expense and accounting profit

Profit before taxation
 14,511,250  85,514,915 

Tax at the applicable rate of 29%
Effect of minimum tax  4,208,263  24,799,325 
Prior year charge  21,671,683  4,276,838 
Tax effect of income taxed at lower rate  6,649,850  6,339,745 
Others  (2,593)  (1,067,405)

 125,914  172,742 
 32,653,117  34,521,245 

 Income tax is recognised based on the best estimate of the weighted average annual income tax rate 
expected for the full financial year. Income tax for the current period is calculated on the basis of minimum 
tax liability at the rate of 1.5% on turnover for the period less allowable tax credit of Rs. 0.46 million on 
account of purchase of plant and machinery (section 65B of the Income Tax Ordinance, 2001). Tax 
expense for the period also includes tax on undistributed profits at the rate of 5% amounting to Rs. 
6.65 million, as per the requirement of section 5A of the Income Tax Ordinance, 2001 and deferred 
tax expenses of Rs. 0.123 million. Amounts accrued or income tax expense in one interim period may 
be adjusted in a subsequent interim period of that financial year, if the estimate of the income tax rate 
changes.

 

14. EARNINGS PER SHARE - basic and diluted For the six months period ended
31 December 31 December

2019 2018

(Loss) / Profit after taxation Rupees  (18,141,867)  50,993,670 
Weighted average number of ordinary
shares outstanding during the period Numbers  151,250,000  151,250,000 
(Loss) / Earnings per share - basic and diluted Rupees  (0.12)  0.34 

15. TRANSACTIONS WITH RELATED PARTIES
 
 Related parties comprise of subsidiaries, associated company and other companies with significant 

influence, employees retirement benefit funds and key management personnel. Transactions with related 
parties are at terms determined in accordance with the agreed rates. Transactions and balances with 
related parties, other than those disclosed elsewhere in these financial statements, are disclosed below:
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Balance as at

Relationship and Transactions during 31 December 30 June

Effective the  period / year and 2019 2019

Name of the related party shareholding year end balances (Un-audited) (Audited)

(Rupees)

Specialized Autoparts In-
dustries (Private) Limited

Subsidiary company - Loan due from at the period / year end  181,600,000  -   

91% holding (30 June Accrued mark-up on loan at the period

2019: 91%) / year end  5,506,781  -   

Trade payable at the period / year end  44,912,752  188,969,099 

Multiple Autoparts Indus-
tries (Private) Limited

Subsidiary company - Loan due from at the period / year end  52,200,000  -   

92% holding (30 June Accrued mark-up on loan at the period

2019: 92%) / year end  1,524,050  -   

Trade receivalbe at the period / year end  38,863,994  85,212,200 

Hi-Tech Alloy Wheels 
Limited

Subsidiary company - Loan due from at the period / year end  852,100,900  698,967,914 

80% holding (30 June Mark-up Receivable on loan at the

2019: 80%)  period / year end  126,773,202  53,386,502 

Specialized Motorcycle 
(Private) Limited

Subsidiary company - Due from at the period / year end  3,706,788  3,706,788 

100% holding (30 June Loan due from at the period / year end  1,864,000  -   

2019: 100%) Accrued mark-up on loan at the period

/ year end  39,115  -   

Provident fund Defined benefit scheme Receivable from provident fund  416,707  9,004,535 

Employee benefits - gratuity Defined contribution plan  Balance at the year period / year  (11,280,063)  (10,467,240)

Treet Corporation Limited Associated company by  Participation Term Certificates (PTCs)  -    10,787,535 

virtue of significant

influence
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Transactions for the period 
For the six months period ended

Relationship and Transactions during 31 December 31 December
Effective the  period / year and 2019 2018

Name of the related party shareholding year end balances (Rupees)

Specialized Autoparts In-
dustries (Private) Limited

Subsidiary company - Toll manufacturing  114,111,559  235,159,817 

91% holding (31 December Payments made during the period  -    (292,790,437)

2018: 91%) Loan provided  181,600,000  -   

Mark-up income on loan  5,506,781  -   

Multiple Autoparts Indus-
tries (Private) Limited

Subsidiary company - Toll manufacturing  41,200,094  77,667,607 

92% holding (31 December Payments made during the period  -    (189,831,033)

2018: 92%) Loan provided  52,200,000  -   

Mark-up income on loan  1,524,050  -   

Hi-Tech Alloy Wheels 
Limited

Subsidiary company - Loan provided / (Repayment of loan)  219,570,900  (3,470,000)

80% holding (31 December Mark-up income on loan  59,059,255  22,991,044 

2018: 80%)

Specialized Motorcycle 
(Private) Limited

Subsidiary company - Loan provided  1,864,000  -   

100% holding (31 December  Repayment of loan  -    (550,000)

2018: 100%)  Mark-up charged to / (by) related party  -    (2,666,382)

 Mark-up income on loan  39,115  -   

Provident fund Defined benefit scheme  Received during the period  8,587,828 

Employee benefits - 
gratuity

Defined contribution plan  Expense for the period  816,823  1,432,987 

 Contribution paid during the period  -    -   

Treet Corporation Limited Associated company by  Mark-up income on PTCs  7,527,465  7,574,410 

virtue of significant

influence

Remuneration of chief executive, directors and executives (Key management personnel)

Salaries and benefits  34,051,406  29,149,764 

Post retirement benefits  -    212,419 

16. FAIR VALUE OF FINANCIAL INSTRUMENTS        
    

 Fair value is the price that would be received to sell an asset or paid to transfer a liability in orderly 
transaction between market participants at the measurement date.   

           
 The Company classifies fair value measurements of its investments using a hierarchy that reflects the 

significance of the inputs used in making the measurements. The fair value hierarchy has the following 
levels:         

           

NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED 
FINANCIAL INFORMATION (UN-AUDITED)
For the six months period ended 31 December 2019



LOADS LIMITED HALF YEARLY REPORT 201934

Level 1:   Quoted prices (unadjusted) in active markets for identical assets or liabilities.    
        

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or 
liability, either directly or indirectly.        
    

Level 3:   Inputs for the asset or liability that are not based on observable market date (i.e., unobservable 
inputs).         
 

16.1 Accounting classifications and fair values        
      

 The following table shows the carrying amounts and fair values of financial assets and financial 
liabilities, including their levels in the fair value hierarchy for financial instruments measured at 
fair value. It does not include fair value information for financial assets and financial liabilities 
not measured at fair value if the carrying amount is a reasonable approximation of fair value. 

31 December 2019 Carrying amount Fair value
Mandatorily at 

FVTPL
FVOCI - equity 

instrument
Amortised cost Total carrying 

amount
Level 1 Level 2 Level 3 Total

------------------------------------------------------------------------------- (Rupees) -------------------------------------------------------------------------------
Financial assets - measured at

fair value
Equity securities ( 600,376)            ( 17,328)               ( -  )                     ( 617,704)            ( 617,704)       ( -  )           ( -  )            ( 617,704)       

Equity securities - associate( -  )                     ( 187,447,034)     ( -  )                     ( 187,447,034)     ( 187,447,034) ( -  )           ( -  )            ( 187,447,034)

Participation Term Certificates( -  )                     ( -  )                     ( -  )                     ( -  )                     ( -  )                ( -  )           ( -  )            ( -  )                
( 600,376)            ( 187,464,362)     ( -  )                     ( 188,064,738)     

Financial assets - not
measured at fair value

Subsidiaries - unlisted shares( -  )                     ( -  )                     ( 1,159,960,000)  ( 1,159,960,000)  

Trade debts ( -  )                     ( -  )                     ( 436,785,963)     ( 436,785,963)     

Loans ( -  )                     ( -  )                     ( 6,892,672)         ( 6,892,672)         

Deposits and other receivables( -  )                     ( -  )                     ( 149,258,998)     ( 149,258,998)     

Due from related parties( -  )                     ( -  )                     ( 1,321,381,769)  ( 1,321,381,769)  

Cash and bank balances ( -  )                     ( -  )                     ( 6,081,905)         ( 6,081,905)         
( -  )                     ( -  )                     ( 3,080,361,307)  ( 3,080,361,307)  

Financial liabilities - not
measured at fair value

Short term financing ( -  )                     ( -  )                     ( 2,249,757,571)  ( 2,249,757,571)  
Trade and other payables( -  )                     ( -  )                     ( 102,750,908)     ( 102,750,908)     
Liabilities against assets subject
to finance lease ( -  )                     ( -  )                     ( 49,194,992)       ( 49,194,992)       
Accrued mark-up on short term
financing ( -  )                     ( -  )                     ( 78,648,912)       ( 78,648,912)       
Unclaimed dividend ( -  )                     ( -  )                     ( 3,528,042)         ( 3,528,042)         

( -  )                     ( -  )                     ( 2,483,880,425)  ( 2,483,880,425)  
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 The Company has not disclosed fair values for these financial assets and financial liabilities because 
their carrying amounts are reasonable approximation of fair value. 

17. GENERAL          
            
17.1 Segment reporting           

   
 The financial information has been prepared on the basis of a single reportable segment. Geographically, 

all the sales were carried out in Pakistan. All non-current assets of the Company as at 31 December 2019 
are located in Pakistan. Sales to four major customers of the Company aggregates to 84.63% during the 
six months period ended 31 December 2019 (31 December 2018: 85.15%).   

            
17.2 This condensed interim unconsolidated financial information was authorized for issue by the Board of 

Directors on February 28, 2020.         
  

NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED 
FINANCIAL INFORMATION (UN-AUDITED)
For the six months period ended 31 December 2019

Cheif Financial Chief Executive Director
Officer

30 June 2019 Carrying amount Fair value
Fair value 

through profit 
or loss

FVOCI - equity 
instruments

Amortised cost Total Level 1 Level 2 Level 3 Total

------------------------------------------------------------------------------- (Rupees) -------------------------------------------------------------------------------
Financial assets - measured at
fair value

Equity securities ( 593,092)             ( 15,628,632)        ( -  )                     ( 16,221,724)        ( 16,221,724)  ( -  )           ( -  )            ( 16,221,724)  

Equity securities - associate ( -  )                     ( 133,394,344)     ( -  )                     ( 133,394,344)     ( 133,394,344) ( -  )           ( -  )            ( 133,394,344)

Participation Term Certificates ( 10,787,535)        ( -  )                     ( -  )                     ( 10,787,535)        ( 10,787,535)  ( -  )           ( -  )            ( 10,787,535)  

Financial assets - not
measured at fair value

Subsidiaries - unlisted shares ( -  )                     ( -  )                     ( 1,159,960,000)  ( 1,159,960,000)  

Trade debts ( -  )                     ( -  )                     ( 601,589,094)     ( 601,589,094)     

Loans ( -  )                     ( -  )                     ( 16,170,507)        ( 16,170,507)        

Deposits and other receivables ( -  )                     ( -  )                     ( 172,604,853)     ( 172,604,853)     

Due from related parties ( -  )                     ( -  )                     ( 976,856,001)     ( 976,856,001)     

Cash and bank balances ( -  )                     ( -  )                     ( 3,079,537)          ( 3,079,537)          
( 11,380,627)        ( 149,022,976)     ( 2,930,259,992)  ( 3,090,663,595)  

Financial liabilities - not
measured at fair value

Short term financing ( -  )                     ( -  )                     ( 2,082,088,834)  ( 2,082,088,834)  
Trade and other payables ( -  )                     ( -  )                     ( 283,186,742)     ( 283,186,742)     
Liabilities against assets subject
to finance lease ( -  )                     ( -  )                     ( 5,770,623)          ( 5,770,623)          
Accrued mark-up on short term
financing ( -  )                     ( -  )                     ( 44,715,024)        ( 44,715,024)        
Unclaimed dividend ( -  )                     ( -  )                     ( 3,535,500)          ( 3,535,500)          

( -  )                     ( -  )                     ( 2,419,296,723)  ( 2,419,296,723)  
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
As at 31 December 2019

Cheif Financial Chief Executive Director
Officer

31 December 30 June
Note  2019  2019 

ASSETS (Un-audited) (Audited)
--------------(Rupees)---------------

Non-current assets
Property, plant and equipment 4  5,021,096,709  4,597,075,115 
Intangible assets  652,986  1,138,159 
Long term investments  306,477,909  278,706,019 
Long term loan and receivable  7,315,464  6,897,737 

 5,335,543,068  4,883,817,030 

Current assets
Stores and spares  74,679,416  61,971,605 
Stock-in-trade  1,455,662,695  1,404,712,679 
Trade debts - net  436,785,963  601,589,094 
Loans and advances  132,450,589  69,088,671 
Deposits, prepayments and other receivables  378,443,912  496,866,412 
Current maturity of long term receivables  -    13,995,364 
Taxation - net  126,623,182  123,339,561 
Short term investments  8,343,638  34,735,199 
Cash and bank balances  33,000,552  32,771,396 

                                                2,645,989,947  2,839,069,981 

Total assets  7,981,533,015  7,722,887,011 

EQUITY AND LIABILITIES
Share capital and reserves

Authorised capital
200,000,000 (30 June 2019: 200,000,000) ordinary shares
of Rs.10/- each  2,000,000,000  2,000,000,000 

Issued, subscribed and paid up capital  1,512,500,000  1,512,500,000 
Share premium  1,095,352,578  1,095,352,578 
Fair value reserve  59,761,395  (3,392,943)
Unappropriated profit  604,443,527  641,560,112 

 3,272,057,500  3,246,019,747 

Non-Controlling Interest  328,626,274  330,115,497 
 3,600,683,774  3,576,135,244 

LIABILITIES

Non-current liabilities

Liabilities against assets subject to finance lease  29,000,000  1,665,777 
Deferred tax liabilities  70,110,097  69,986,776 
Loans and borrowings  166,666,667  166,666,667 
Employee benefits - gratuity  11,280,063  10,467,240 

 277,056,827  248,786,460 

Current liabilities
Current maturity of liabilities against assets subject to finance lease  20,194,991  4,104,846 
Short term financing  3,523,318,016  3,274,028,285 
Trade and other payables  300,924,579  501,533,063 
Due to related parties  145,023,901  33,818,656 
Unclaimed Dividend  3,528,042  3,535,500 
Accrued mark-up on short term financing  110,802,885  80,944,957 

 4,103,792,414  3,897,965,307 

Total equity and liabilities  7,981,533,015  7,722,887,011 

CONTINGENCIES AND COMMITMENTS 5 

The annexed notes 1 to 9 form an integral part of the condensed interim consolidated financial information.
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CONDENSED INTERIM CONSOLIDATED PROFIT OR LOSS 
(UN-AUDITED)
For the six months and three months period ended 31 December 2019 

Cheif Financial Chief Executive Director
Officer

For the six months period ended For the three months period ended

Note 31 December  31 December  31 December  31 December  

2019 2018 2019 2018

---------------------------------(Rupees)---------------------------------

Turnover  1,756,061,643  3,089,945,615  785,776,167  1,516,773,820 

Cost of sales 6  (1,569,582,577)  (2,732,198,383)  (718,782,995)  (1,353,220,475)

Gross profit  186,479,066  357,747,232  66,993,172  163,553,345 

Administrative and selling expenses  (91,251,446)  (105,497,003)  (40,020,615)  (53,617,284)

 95,227,620  252,250,229  26,972,557  109,936,061 

Other expenses  (3,605,858)  (14,601,338)  (1,062,670)  (5,529,737)

Other income  126,762,231  24,246,695  78,122,391  8,378,921 

 123,156,373  9,645,357  77,059,721  2,849,184 

Operating profit  218,383,993  261,895,586  104,032,278  112,785,245 

Financial charges  (175,163,583)  (120,673,491)  (99,285,079)  (83,442,287)

Equity investments at FVTPL - net

change in fair value  7,277  (13,445,792)  1,749,743  (14,083,211)

Share of profit in associates-net  (26,280,800)  (22,047,368)  1,649,200  (13,503,930)

Profit before taxation  16,946,887  105,728,935  8,146,142  1,755,817 

Taxation  (40,206,954)  (62,617,855)  (23,194,280)  (24,520,261)

(Loss) / Profit after taxation  (23,260,067)  43,111,080  (15,048,138)  (22,764,444)

(Loss) / Profit attributable To:

Owners of the Company  (21,770,844)  42,223,991 

Non-controlling interest  (1,489,223)  887,089 

 (23,260,067)  43,111,080 

(Loss) / Earnings per share

  - basic and diluted  (0.15)  0.28  (0.10)  (0.15)

The annexed notes 1 to 9 form an integral part of the condensed interim consolidated financial information.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF 
COMPREHENSIVE INCOME (UN-AUDITED)
For the six months and three months period ended 31 December 2019

Cheif Financial Chief Executive Director
Officer

For the six months period ended For the three months period ended

31 December  31 December  31 December  31 December  

2019 2018 2019 2018

---------------------------------(Rupees)---------------------------------

(Loss) / profit after taxation (23,260,067) 43,111,080 (15,048,138) (22,764,444)

Other comprehensive income:

Items that are or may be reclassified subsequently to

 profit and loss

Equity investments at FVOCI - net change in fair value  46,526,458  (7,368,447)  50,421,505  (5,217,544)

Total comprehensive income / (loss) for the period 23,266,391 35,742,633 35,373,367 (27,981,988)

The annexed notes 1 to 9 form an integral part of the condensed interim consolidated financial information.
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CONDENSED INTERIM CONSOLIDATED CASH FLOW 
STATEMENT (UN-AUDITED)
For the six months period ended 31 December 2019

Cheif Financial Chief Executive Director
Officer

  31 December    31 December  
2019 2018

--------------(Rupees)---------------

Profit before taxation  16,946,887  105,728,935 

Adjustment for
Depreciation  48,206,363  51,245,394 
Amortization  485,173  656,460 
Mark-up expense  167,959,622  71,723,612 
Finance lease charges  28,342  277,650 
Mark-up income  (789,459)  (11,533,788)
Interest income on PTC  (7,545,988)  (7,624,320)
Gain on disposal of item of property, plant and equipment  (1,317,073)  (3,503,619)
Provision for gratuity  816,823  1,432,987 
Gain on disposal of investment  (1,282,139)  -   
Loss on redemption of PTC  2,985,337  -   
Share of profit in associates - net  26,280,800  22,047,368 
Equity investments at FVTPL - net change in fair value  (7,277)  13,445,792 

 252,767,411  243,896,471 
Working capital changes
Decrease / (increase)  in current assets
Stores and spares  (12,707,811)  (2,939,391)
Stock-in-trade  (50,950,016)  (80,472,038)
Trade debts  164,803,131  (140,889,216)
Loans and advances  (63,361,918)  54,284,488 
Deposits, prepayments and other receivables  132,000,137  (140,842,898)

 169,783,523  (310,859,055)

(Decrease) / increase in current liabilities
Trade and other payables  (200,608,484)  251,993,313 

Cash generated from operations  221,942,450  185,030,729 
Mark-up paid  (138,100,461)  (52,736,326)
Gratuity Paid  (4,000)  -   
Tax paid  (43,367,254)  (61,318,932)
Net cash generated from operating activities  40,470,735  70,975,471 

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipment  (470,924,277)  (1,392,145,294)
Mark-up received  789,459  11,533,788 
Dividend received  7,545,988  7,624,320 
Proceeds from disposal of item of property, plant and equipment  3,949,623  6,084,076 
Redemption/(Purchase) of investments - net  18,450,314  (252,896)
Net cash used in investing activities  (440,188,893)  (1,367,156,006)

CASH FLOWS FROM FINANCING ACTIVITIES
Lease rentals paid  (6,186,204)  (9,734,981)
Proceeds from loans and borrowings  -    340,291,614 
Loan from director  111,205,245  -   
Proceeds from Sales & Lease back transaction  45,646,000  -   
Dividend Paid  (7,458)  (27,844)
Net cash generated from financing activities  150,657,583  330,528,789 
Net decrease in cash and cash equivalents  (249,060,575)  (965,651,746)
Cash and cash equivalents at beginning of the period  (3,241,256,889)  (903,734,756)
Cash and cash equivalents at end of the period  (3,490,317,464)  (1,869,386,502)

The annexed notes 1 to 9 form an integral part of the condensed interim consolidated financial information.
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Share capital Capital reserve Revenue reserve

Issued, Share Fair value Unappropriated Total

subscribed premium reserve of equity profit equity

and paid up securities - FVOCI

Capital

------------------------------------------------ (Rupees) ------------------------------------------------

Balance as at 30 June 2018  1,512,500,000  1,095,352,578  13,240,378  696,944,970  3,318,037,926 

Adjustment on initial application of IFRS 15  -    -    -    11,265,520  -   

Adjusted balance as at 1 July 2018 - restated  1,512,500,000  1,095,352,578  13,240,378  708,210,490  3,318,037,926 

Total comprehensive income for the period ended

31 December 2018

Profit after taxation  -    -    -    42,223,991  42,223,991 

Other comprehensive income  (7,368,447)  (7,368,447)

 -    -    (7,368,447)  42,223,991  34,855,544 

Transactions with owners  -    -    -    -    -   

Balance as at 31 December 2018  1,512,500,000  1,095,352,578  5,871,931  750,434,481  3,352,893,470 

Balance as at 01 July 2019  1,512,500,000  1,095,352,578  (3,392,943)  641,560,112  3,246,019,747 

Total comprehensive income for the period ended

31 December 2019

Loss after taxation  -    -    -    (21,770,844)  (21,770,844)

Reclassification of unrealised gain on sale of 

investment carried at FVOCI  -    -    16,627,880  (16,627,880)  -   

Gain on sale of investment carried at FVOCI  -    -    -    1,282,139  1,282,139 

Other comprehensive income  -    -    46,526,458  -    46,526,458 

 -    -    63,154,338  (37,116,585)  26,037,753 

Transactions with owners  -    -    -    -    -   

Balance as at 31 December 2019  1,512,500,000  1,095,352,578  59,761,395  604,443,527  3,272,057,500 

The annexed notes 1 to 9 form an integral part of the condensed interim consolidated financial information.

CONDENSED INTERIM CONSOLIDATED STATEMENT OF 
CHANGES IN EQUITY (UN-AUDITED)
For the six months period ended 31 December 2019

Cheif Financial Chief Executive Director
Officer
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1. STATUS AND NATURE OF BUSINESS        
 

1.1 Legal status and operations
          
 Loads Limited (“the Parent Company”) was incorporated in Pakistan on January 01, 1979 as a private 

limited company under the Companies Act, 1913 {repealed with the enactment of the Companies 
Ordinance, 1984 (repealed with the enactment of Companies Act, 2017 on May 30, 2017)}.   
 

 On December 19, 1993, the Parent Company was converted from private limited company to public 
unlisted company and subsequently on November 01, 2016, the shares of the Parent Company were 
listed on Pakistan Stock Exchange Limited (PSX). The registered address of the of the Parent Company 
is situated at Plot No. 23, Sector 19, Korangi Industrial Area, Karachi.     
 

 The principal activity of the Parent Company is to manufacture and sale of radiators, exhaust systems 
and other components for automotive industry. 

      
 The Parent Company’s registered office and plant is situated at Plot No. 23, Sector 19, Korangi Industrial 

Area, Karachi.          
 

 There are four subsidiaries and one associate (Treet Corporation Limited) of the Parent Company. 
Subsidiaries are carried at cost. The details are as follows:  

Name of the Company Incorporation Effective holding % Principle line of business
date 31 December  30 June  

2019 2019
Subsidiaries Manufacture and sell components for
Specialized Autoparts 2 June 2004 91% 91% the automotive industry.

Industries (Private) Limited
(SAIL)

Manufacture and sell components for
Multiple Autoparts Industries 14 May 2004 92% 92% the automotive industry.

(Private) Limited (MAIL)
Acquire, deal in, purchase, import,

Specialized Motorcycles 28 September 2004 100% 100% sales, supply and export motorcycles
(Private) Limited (SMPL) and auto parts. The operations have

been ceased from 1 July 2015.

It will manufacture alloy wheels of
Hi-Tech Alloy Wheels 13 January 2017 80% 80% various specifications and sell them to

Limited (HAWL) local car assemblers. 

Associate Manufacture and sale of razors, razor
Treet Corporation Limited 22 January 1977 5.37% 5.32% blades and other trading activities

 Plants of SAIL and MAIL are situated at DSU-19 and DSU-38 respectively in Downstream Industrial 
Estate Pakistan Steel Mills Bin Qasim Town, Karachi. HAWL has acquired land for establishing industrial 
unit which is located at National Industrial Park, Bin Qasim, the Special Economic Zone declared by 
Government of Sindh.         

NOTES TO THE CONDENSED INTERIM CONSOLIDATED 
FINANCIAL INFORMATION (UN-AUDITED)
For the six months period ended 31 December 2019
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2. BASIS OF PREPARATION 
        
2.1 Statement of compliance         

 
 The condensed interim consolidated financial information has been prepared in accordance with 

the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The 
accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:  
       
- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International 

Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and 

- Provisions of and directives issued under the Companies Act, 2017. 
    

 Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, 
the provisions of and directives issued under the Companies Act, 2017 have been followed. 

  
 This condensed interim consolidated financial information does not include all the information and 

disclosures required in the annual financial statements and should therefore be read in conjunction 
with the annual audited consolidated financial statements of the Parent  Company as at and for the 
year ended  30 June 2019. However, selected explanatory notes are included to explain events and 
transactions that are significant to an understanding of the changes in the Parent Company’s financial 
position and performance since the last financial statements.       
 

2.2 Basis of measurement         
 

 This condensed interim consolidated financial information has been prepared on the historical cost 
convention, except for certain investments which are stated at fair value and provision for staff gratuity 
which is stated at present value.        
 

2.3 Functional and presentation currency        
 

 The condensed interim consolidated financial information is presented in Pak Rupee which is also the 
functional currency of the Parent Company and rounded off to the nearest rupee.    
 

2.4 Key estimates and judgments         
 

 The preparation of the condensed interim consolidated financial information in conformity with accounting 
and reporting standards as applicable in Pakistan requires management to make estimates, assumptions 
and use judgments that affect the application of policies and reported amounts of assets, liabilities, 
income and expenses. Estimates, assumptions and judgments are continually evaluated and are based 
on historical experience and other factors, including reasonable expectations of future events. Revisions 
to accounting estimates are recognised prospectively commencing from the period of revision.   
 

 In preparing the condensed interim consolidated financial information, the significant judgments made 
by the management in applying the Parent Company’s accounting policies and the key sources of 
estimation and uncertainty were the same as those that applied to the consolidated financial statements 
as at and for the year ended 30 June 2019 except for new significant judgments and key sources of 
estimation uncertainty related to application of IFRS 16 which are discussed in note 3. The Parent 
Company’s financial risk management  objectives and policies are consistent with those disclosed in the 
consolidated financial statements as at and for the year ended 30 June 2019.     
    

3. CHANGES IN ACCOUNTING POLICIES        
 

 Except as described below, the accounting policies applied in these interim consolidated financial 
statements are the same as those applied in the last annual consolidated financial statements.   
 

 The Parent Company has adopted IFRS 16 Leases from 1 July 2019. A number of other new standards 
are effective from 1 January 2020 but they do not have a material effect on the Parent Company’s 
financial statements.         
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 IFRS 16 introduced a single, on-balance sheet accounting model for lessees. As a result, the Parent 
Company, as a lessee, has recognised right-of-use assets representing its rights to use the underlying 
assets and lease liabilities representing its obligation to make lease payments. Lessor accounting 
remains similar to previous accounting policies. 

      
 The Parent Company has applied IFRS 16 using the modified retrospective approach, under which the 

cumulative effect of initial application is recognised in retained earnings at 1 July 2019. Accordingly, the 
comparative information presented for 2018 has not been restated – i.e. it is presented, as previously 
reported, under IAS 17 and related interpretations. The details of the changes in accounting policies are 
disclosed below.  

        
 A. Definition of a lease         

 
 Previously, the Parent Company determined at contract inception whether an arrangement was or 

contained a lease under IFRIC 4 Determining Whether an Arrangement contains a Lease. The Parent 
Company now assesses whether a contract is or contains a lease based on the new definition of a lease. 
Under IFRS 16, a contract is, or contains, a lease if the contract conveys a right to control the use of an 
identified asset for a period of time in exchange for consideration.     
 

 At inception or on reassessment of a contract that contains a lease component, the Parent Company 
allocates the consideration in the contract to each lease and non-lease component on the basis of their 
relative stand-alone prices. However, for leases of properties in which it is a lessee, the Parent Company 
has elected not to separate non-lease components and will instead account for the lease and non- lease 
components as a single lease component.       
 

 B. As a lessee 
         
 The Parent Company leases properties. As a lessee, the Parent Company previously classified leases 

as operating or finance leases based on its assessment of whether the lease transferred substantially 
all of the risks and rewards of ownership. Under IFRS 16, the Parent Company recognises right-of-use 
assets and lease liabilities for most leases – i.e. these leases are on-balance sheet.    
 

 The Parent Company presents right-of-use assets that do not meet the definition of investment property 
in ‘property, plant and equipment’, the same line item as it presents underlying assets of the same nature 
that it owns. The carrying amounts of right-of-use assets are as below: 

 

Property, plant 
and equipment
(Rupees in '000)

Balance at 1 July 2019  76,039 
Balance at 31 December 2019  122,044 

The Parent Company presents lease liabilities in the statement of financial position.    
 

i) Significant accounting policies         
 

 The Parent Company recognises a right-of-use asset and a lease liability at the lease commencement 
date. The right-of-use asset is initially measured at cost, and subsequently at cost less any 
accumulated depreciation and impairment losses, and adjusted for certain remeasurements of the 
lease liability. When a right-of-use asset meets the definition of investment property, it is presented 
in investment property. The right-of-use asset is initially measured at cost, and subsequently 
measured at fair value, in accordance with the Parent Company’s accounting policies.   
  

  The lease liability is initially measured at the present value of the lease payments that are not paid 
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate 
cannot be readily determined, the Parent Company’s incremental borrowing rate. Generally, the 
Parent Company uses its incremental borrowing rate as the discount rate. 
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  The lease liability is subsequently increased by the interest cost on the lease liability and decreased 
by lease payment made. It is remeasured when there is a change in future lease payments arising 
from a change in an index or rate, a change in the estimate of the amount expected to be payable 
under a residual value guarantee, or as appropriate, changes in the assessment of whether a 
purchase or extension option is reasonably certain to be exercised or a termination option is 
reasonably certain not to be exercised.       
    

  The Parent Company has applied judgement to determine the lease term for some lease contracts 
in which it is a lessee that include renewal options. The assessment of whether the Company is 
reasonably certain to exercise such options impacts the lease term, which significantly affects the 
amount of lease liabilities and right-of-use assets recognised.     
 

ii) Transition 
         
  Previously, the Parent Company classified property leases as operating leases under IAS 17. 

These include property where offices of the Company are situated. The leases typically run for a 
period of 3 years. Some leases include an option to renew the lease for an additional years.   
 

  At transition, for leases classified as operating leases under IAS 17, lease liabilities were measured 
at the present value of the remaining lease payments, discounted at the Company’s incremental 
borrowing rate as at 1 July 2019. Right-of-use assets are measured at an amount equal to the 
lease liability, adjusted by the amount of any prepaid or accrued lease payments.    
 

 C. As a lessor 
         
 The accounting policies applicable to the Parent Company as a lessor are not different from those under 

IAS 17. However, when the Parent  Company is an intermediate lessor the sub-leases are classified 
with reference to the right-of-use asset arising from the head lease, not with reference to the underlying 
asset. The Parent Company is not required to make any adjustments on transition to IFRS 16 for leases 
in which it acts as a lessor. However, the Parent Company has applied IFRS 15 Revenue from Contracts 
with Customers to allocate consideration in the contract to each lease and non-lease component.  
 

 D. Impacts on financial statements        
 

 i. Impacts on transition 

 On transition to IFRS 16, the Parent Company recognised additional right-of-use assets and additional 
lease liabilities, recognising the difference in retained earnings. The impact on transition is summarised 
below. 

 

Property, plant 
and equipment
(Rupees in '000)

Right-of-use assets presented in property and equipment  76,039 

Lease liabilities  5,771 

When measuring lease liabilities for leases that were classified as finance leases, 
the Parent Company discounted lease payments using its incremental borrowing 
rate at 1 July 2019. The rate applied is 18.25%

Lease liabilities recognised at 1 July 2019 5,771

 ii. Impacts for the period          
   

 As a result of initially applying IFRS 16, in relation to the leases that were previously classified as finance 
leases, the Parent Company recognised Rs. 76.04 million of right-of-use assets. Also in relation to those 
leases under IFRS 16, the Parent Company has recognised depreciation and interest costs, instead of 
operating lease expense. During the six months period ended 31 December 2019, the Company recognised 
Rs. 3.9 million of depreciation charges and Rs. 1.4 million of interest costs from these leases. 
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4. PROPERTY, PLANT AND EQUIPMENT 31 December 30 June
Note 2019 2019

(Un-audited) (Audited)
(Rupees)

Operating property, plant and equipment 4.1  820,236,010  859,206,477 
Capital work-in-progress  4,200,860,699  3,737,868,638 

 5,021,096,709  4,597,075,115 

4.1 The following acquisitions and disposals have been made during six months period ended 31 December 
2019. 

For the six months period ended
 31 December 2019  31 December 2018

Acquisitions Disposals at Acquisitions at Disposals at
at cost book value cost book value

-----------------------(Rupees)-----------------------

Building on leasehold land  244,457  -    14,911,153  -   
Plant and machinery  4,255,951  -    21,055,571  2,009,028 
Tools and equipment  6,018,182  -    3,733,239  -   
Furniture, fittings and office equipment  3,331,530  -    3,144,297  -   
Vehicles  4,308,485  2,632,550  10,908,950  571,429 

18,158,605 2,632,550 53,753,210 2,580,457 

4.2 Leases
 
 As a Lessee
 
 ‘Property and equipment’ comprise owned and leased assets that do not meet the definition of investment 

property.
 

31 December         
2019

(Rupess in ‘000)

Property and equipment owned  698,192 
Right-of-use assets  122,044 

 820,236 

Information about leases for which the Company is a lessee is presented below.

Right-of-use assets

Balance at 1 July 2019  76,039 
Addition during the period  49,867 
Depreciation charge for the period  (3,862)
Balance at 31 December 2019  122,044 
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31 December         
2019

(Rupess in ‘000)

Lease liabilities

Maturity analysis - contractual undiscounted cash flows:
Less than one year  17,110 
One to five years  23,066 
More than five years  -   
Total undiscounted lease liabilities at 31 December  40,176 

Lease liabilities included in the statement of financial position at 31 December 2019  49,195 

Current  20,195 
Non-current  29,000 
Amounts recognised in statement of profit or loss account
Interest on lease liabilities  (1,399)
Amounts recognised in the statement of cash flows
Total cash outflow for leases  6,186 

5. CONTINGENCIES AND COMMITMENTS         
 

5.1 Contingencies        
         
 There is no change in the status of contingencies as disclosed under note 16 of the annual consolidated 

financial statements of the Company for the year ended 30 June 2019. 
          
5.2 Commitments        
         
 Commitments in respect of letters of credit amounted to Rs. 159.358 million (30 June 2019: Rs. 343.869 

million). 

For the six months period ended For the three months period ended
6. COST OF SALES 31 December  31 December  31 December  31 December  

2019 2018 2019 2018
---------------------------------(Rupees)----------------------------------

Raw materials and components consumed  1,167,438,625  2,358,544,488  443,853,073  1,171,288,778 
Ancillary materials consumed  40,057,234  56,136,632  20,933,686  23,751,141 

Manufacturing Expenses
Salaries, wages and other employee benefits  224,940,342  255,201,054  104,547,097  137,272,306 
Toll manufacturing  34,893,837  62,692,445  17,141,329  27,577,085 
Depreciation  44,069,507  46,805,576  22,239,713  23,750,831 
Gas, power and water  17,591,277  22,273,374  8,875,187  11,041,170 
Others  43,755,322  58,278,925  22,551,255  29,842,229 
Manufacturing cost  1,572,746,144  2,859,932,494  640,141,340  1,424,523,540 

Opening stock of work-in-process  86,975,090  150,978,815  168,780,312  173,950,179 
Closing stock of work-in-process  (90,138,657)  (177,240,188)  (90,138,657)  (177,240,188)

 (3,163,567)  (26,261,373)  78,641,655  (3,290,009)

Opening stock of finished goods  -    49,683,031  -    83,142,713 
Closing stock of finished goods  -    (151,155,769)  -    (151,155,769)

 -    (101,472,738)  -    (68,013,056)
 1,569,582,577  2,732,198,383  718,782,995  1,353,220,475 
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7. TRANSACTIONS WITH RELATED PARTIES        
  

 Related parties comprise of subsidiaries, associated company and other companies with common directorship 
and significant influence, employees retirement benefit funds and key management personnel. Transactions 
with related parties are at terms determined in accordance with the agreed rates.     
     

 Transactions and balances with related parties are disclosed below:

31 December 30 June
2019 2019

(Rupees)
Investment in Treet Corporation
Ordinary shares:  8,887,958 shares (30 June 2019: 8,741,438 shares)  187,447,034  133,394,344 
Participation Term Certificates (PTCs): Nil PTCs (30 June
2019: 1,831,500 PTCs)  -    32,948,685 

Receivable from provident fund  416,707  9,004,535 
Employee benefits - gratuity  (11,280,063)  (10,467,240)

Treet Corporation Limited
Interest income from PTCs  7,545,988  12,655,665 

 
 The Company enters into transactions with related parties on an arm’s length basis. Prices for transactions 

with related parties are determined using admissible valuation methods.
 
8. DATE OF AUTHORIZATION
 
 This un-audited condensed interim financial information was authorized for issue by the Board Of Directors 

on February 28, 2020.   
                        .
9. GENERAL
 
9.1  All figures, except for the 30th June 2019, appearing in this condensed interim consolidated financial 

statements are unaudited.
 
 9.2  The amounts have been rounded off to nearest rupee.
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