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Multiple Autoparts Industries (Private) Limited

Statement of Financial Position
As at 30 June 2018

ASSETS

Non-current assets
Property, plant and equipment
Investment in associated company

Current assets

Stores and spares

Loans and advances

Trade deposits, prepayments and other receivables
Due from related parties

Investments

Taxation - net

Cash and bank balances

Total assets
EQUITY AND LIABILITIES

Share capital and reserves
Authorised share capital

20,000,000 (30 June 2017: 7,500,000) ordinary shares of Rs. 10 each

Issued, subscribed and paid-up share capital
Un-appropriated profit

Non-current liabilities
Deferred tax liability

Current liabilities
Trade and other payables

Total equity and liabilities

CONTINGENCIES AND COMMITMENTS

Note

T 0omNog N

12

13

14

15

The annexed notes 1 to 31 form an integral part of these financial statements.

Chief Executive

30 June 30 June
2018 2017
(Rupees)
53,395,851 49,456,577
50,000,000 -
8,152,729 9,048,480
1,809,579 1,283,330
5,129,428 4,774,243
138,092,309 102,705,779
2,559,675 1,989,319
1,596,397 3,310,003
7,887,256 2,879,282
165,227,373 125,990,436
268,623,224 175,447,013
200,000,000 75,000,000
125,000,000 75,000,000
114,181,759 76,612,497
239,181,759 151,612,497
8,180,981 8,384,663
21,260,484 15,449,853
268,623,224 175,447,013
Director
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Multiple Autoparts Industries (Private) Limited

Statement of Profit or Loss
For the year ended 30 June 2018

Revenue

Cost of toll manufacturing services
Gross profit

Administrative and selling expenses

Other expenses
Other income

Financial charges
Profit before taxation
Taxation

Profit after taxation

Earnings per share - basic and diluted

The annexed notes 1 to 31 form an integral part of these financial statements.
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Note

16

17

18

19
20

21

22

23

30 June 30 June
2018 2017
(Rupees)
165,332,389 124,000,772
(108,297,679) (95,249,937)
57,034,710 28,750,835
(4,736,090) (3,816,335)
52,298,620 24,934,500
(4,096,311) (2,310,329)
4,592,892 5,967,087
52,795,201 28,591,258
(87,447) (108,044)
52,707,754 28,483,214
(15,138,492) (6,597,665)
37,569,262 21,885,549
4.45 2.92
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Multiple Autoparts Industries (Private) Limited

Statement of Comprehensive Income
For the year ended 30 June 2018

30 June 30 June
2018 2017
(Rupees)
Profit for the year 37,569,262 21,885,649
Other comprehensive income & S
Total comprehensive income for the year 37,569,262 21,885,549
The annexed notes 1 to 31 form an integral part of these financial statements.
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Multiple Autoparts Industries (Private) Limited

Statement of Changes in Equity
For the year ended 30 June 2018

Note  Share capital Revenue reserve Total
Issued, Unappropriated
subscribed profit
and paid up
capital
Rupees

Balance as at 1 July 2016 75,000,000 54,726,948 129,726,948
Total comprehensive income for the year

ended 30 June 2017
Profit for the year - 21,885,549 21,885,519
Other comprehensive income - - “

- 21,885,549 21,885,549

Balance as at 30 June 2017 75,000,000 76,612,497 151,612,497
Total comprehensive income for the year

ended 30 June 2018
Profit for the year - 37,569,262 37,569,262
Other comprehensive income . . 5

- 37,569,262 37,569,262

Transactions with owners of the Company
Issuance of 5 million right shares at the rate 12.3 50,000,000 - 50,000,000

of Rs. 10 each
Balance as at 30 June 2018 125,060,000 114,181,759 239,181,759

The annexed notes 1 to 31 form an integral part of these financial statements.
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Multiple Autoparts Industries (Private) Limited

Statement of Cash Flows
For the year ended 30 June 2018

Note 30 June 30 June
2018 2017
(Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the year 52,707,754 28,483,214
Adjustments for non-cash income and expenses:
Mark-up income 20 (4,589,908) (5,915,123}
Depreciation 4.1 3,401,518 3,139,634
Gain on sale of investments E (24,844)
Dividend income 20 (2,984) (21,056)
Unrealised loss on re-measursment of investments at fair value
through profit or loss - at initial recognition 19 158,181 105,858
51,674,561 25,767,683
Changes in working capital
(Increase) / decrease in current assets
Loans and advances (526,249) 4,011,046
Trade deposits and other receivables (355,185) (1,158,828)
Due from parent company - unsecured (18,835,733) (20,083,645)
Due from group company (818,506) -
Stores and spares 895,751 161,651
(19.639,922) (17,069,776)
Increase in current liabilities
Trade and other payables 5,810,631 5,911,749
Cash generated from operations 37.845,270 14,609,656
Income tax paid (13,628,568) (9,682,403)
Net cash inflow from operating activities 24,216,702 4,927,253
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (7,340,792) (5,507,462)
Purchase of investments (725,553) (2,095,177)
Investment in associated company 5 (50,000,000) =
Dividend received - 21.056
Mark-up received 357,617 305,048
Proceeds from sale of investments = 575,127
Loan to parent company - unsecured (11,500,000) -
Net cash outflow from investing activities (69,208,728) (6,701,408)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of share capital 132 L 50,000,000 ] L " ]
Net cash inflow from financing activities 50,000,000 -
Net increase / (decrease) in cash and cash equivalents 5,007,974 (1,774,155)
Cash and cash equivalents at beginning of the year 2,879,282 4,663,437
Cash and cash equivalents at end of the year 11 7,887,256 2,879,282

I'he annexed notes 1 10 31 form an integral part of these financial statements.
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Multiple Autoparts Industries (Private) Limited

Notes to the Financial Statements
For the year ended 30 June 2018

A

1.1

1.2

CORPORATE AND GENERAL INFORMATION
Legal status and operations

Multiple Autoparts Industries (Private) Limited (“the Company”) was incorporated in Pakistan on 14 May
2004 as a private limited company under the Companies Ordinance, 1984 (Repealed with the
enactment of the Companies Act, 2017 on May 30, 2017).

The principal object of the Company is to manufacture and sell components for the automotive
industry. Presently, the Company is engaged in providing toll manufacturing services to its parent
company.

The Company is a subsidiary of Loads Limited (the parent company), whose shares are listed on
Pakistan Stock Exchange Limited.

The geographical location and address of the Company's business unit, including plant is as under:

- The Company's registered office and plant is situated at Plot No. 23, Sector 19, Korangi Industrial
Area, Karachi,

- The Company's plant is located at DSU-38 Downstream Industrial Estate Pakistan Steel Mills Bin
Qasim Town, Karachi

Summary of significant events and transactions in the current reporting period

The Company's financial position and performance was particularly affected by the following events
and transactions during the reporting period:

- The Company has invested Rs. 50 million in Hi-Tech Alloy Wheels Limited (formerly Hi-Tech
Autoparts (Private) Limited), an associate company (refer to note 5):

- The Company has given loan to Loads Limited (parent company) amounting to Rs. 11.5 million
(refer to note 8);

During the year the Company increased its authorized share capital from Rs. 75 million to Rs. 200
million (refer to note 12);

- The Company issued 5 million shares to Hi-Tech Alloy Wheels Limited (formerly Hi-Tech
Autoparts (Private) Limited), an associate company (refer to note 12): and

- Due to the first time application of financial reporting requirements under the Companies Act, 2017,
including disclosure and presentation requirements of the fourth schedule of the Companies Act,
2017, few additional disclosures are included in the notes 1.1, 1.2, 8, 12.1,15, 18.1, 22.3, 24 and 30.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the |nternational Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS
Standards, the provisions of and directives issued under the Companies Act, 2017 have been
followed.

o
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2.3

24

2.5

The Companies Act, 2017, was enacted on May 30, 2017 and is applicable with immediate effect. The
Securities and Exchange Commission of Pakistan (SECP) vide circular no. 23 of 2017 dated October 4,
2017 has decided that all the companies whose financial year, including quarterly and other interim
period, closes on or before December 31, 2017, shall prepare their financial statements, including
interim financial statements, in accordance with the provisions of the repealed Companies Ordinance,
1984. The new requirements of the Companies Act, 2017 shall be applicable to the companies having
their financial year closure after December 31, 2017.

Basis of measurement

These financial statements have been prepared under the historical cost convention except for certain
investments which are stated at fair value.

Functional and presentation currency

These financial statements are presented in Pak rupees which is also the Company's functional
currency and has been rounded to the nearest rupee.

Key judgements and estimates

The preparation of financial statements in conformity with approved accounting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that
affect the application of policies and the reported amounts of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the basis
of making the judgments about the carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that

period or in the period of the revision and future periods if the revision affects both current and future
periods.

In the process of applying the Company's accounting polices, management has made the following
accounting estimates and judgments which are significant to the financial statements and estimates
with a significant risk of material adjustment in future years are discussed below:

- Property, plant and equipment (note 3.1 and 4)

- Provision for impairment of stores and spares and other receivable (note 3.2)
- Taxation (note 3.5 and 22)

- Classification and valuation of financial instruments (notes 3.9 and 9)

- Provision for impairment of financial and non financial assets (note 3.9.5)

- Contingencies (note 15)

Standards, interpretations and amendments to published approved accounting
standards that are not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under the
Companies Act, 2017 and the amendments and interpretations thereto will be effective for accounting
periods beginning on or after 01 July 2018:

- Classification and Measurement of Share-based Payment Transactions - amendments to IFRS 2
clarify the accounting for certain types of arrangements and are effective for annual periods
beginning on or after 1 January 2018. The amendments cover three accounting areas (a)
measurement of cash-settled share-based payments; (b) classification of share-based payments
settled net of tax withholdings; and (c} accounting for a modification of a share-based payment
from cash-settled to equity-settled. The new requirements could affect the classification and/or
measurement of these arrangements and potentially the timing and amount of expense recognized
for new and outstanding awards. The amendments are not likely to have an impact on Company's

e
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3.1

on-balance sheet lease accounting model for lessees. A lessee recognizes a right-of-use asset
representing its right to use the underlying asset and a lease liability representing its obligation to
make lease payments. There are recognition exemptions for short-term leases and leases of
low-value items. Lessor accounting remains similar to the current standard i.e. lessors continue to
classify leases as finance or operating leases. The Company is currently in the process of
analyzing the potential impact of its lease arrangements that will result in recognition of right to
use assets and liabilities on adoption of the standard.

- Amendment to IAS 28 ‘Investments in Associates and Joint Ventures' - Long Term Interests in
Associates and Joint Ventures (effective for annual period beginning on or after 1 January 2019).
The amendment will affect companies that finance such entities with preference shares or with
loans for which repayment is not expected in the foreseeable future (referred to as long-term
interests or ‘LTI'). The amendment and accompanying example state that LTI are in the scope of
both IFRS 9 and IAS 28 and explain the annual sequence in which both standards are to be applied.
The amendments are not likely to have an impact on Company’s financial statements.

- Amendments to IAS 19 ‘Employee Benefits'- Plan Amendment, Curtailment or Settlement
(effective for annual periods beginning on or after 1 January 2019). The amendments clarify that on
amendment, curtailment or settlement of a defined benefit plan, a company now uses updated
actuarial assumptions to determine its current service cost and net interest for the period; and the
effect of the asset ceiling is disregarded when calculating the gain or loss on any settlement of the
plan and is dealt with separately in other comprehensive income. The application of amendments is
not likely to have an impact on Company's financial statements.

Annual Improvements to IFRS Standards 2015-2017 Cycle - the improvements address
amendments to following approved accounting standards:

- IFRS 3 'Business Combinations' and IFRS 11 'Joint Arrangements' - the amendment aims to
clarify the accounting treatment when a company increases its interest in a joint operation
that meets the definition of a business. A company remeasures its previously held interest in a
joint operation when it obtains control of the business. A company does not remeasure its
previously held interest in a joint operation when it obtains joint control of the business.

- IAS 12 'Income Taxes' - the amendment clarifies that all income tax consequences of dividends
(including payments on financial instruments classified as equity) are recognized consistently with
the transaction that generates the distributable profits.

- |AS 23 'Borrowing Costs' - the amendment clarifies that a company treats as part of general
borrowings any borrowing originally made to develop an asset when the asset is ready for its
intended use or sale.

The above amendments are effective from annual period beginning on or after 1 January 2019 and are
not likely to have an impact on Company's financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out

below. These policies have been consistently applied to all the periods presented, unless otherwise
stated.

Property, plant and equipment
Initial recognition

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses, if any. Leasehold land and Capital work-in-progress are stated at
cost less impairment losses, if any.

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) of property, plant and equipment.



3.2

3.3

3.4

3.5

Subsequent expenditure

Subsequent expenditure incurred is capitalised only if it is probable that future economic benefits
associated with the expenditure will flow to the entity. The costs of the day-to-day servicing of
property, plant and equipment are recognised in profit or loss account as incurred.

Depreciation

Depreciation charge is based on the reducing balance method whereby the cost of an asset is written
off to profit or loss account over its estimated useful life by applying the rates mentioned in note 4.1
to the financial statements,

Depreciation on additions to property, plant and equipment is charged from the month in which an
item is acquired or capitalised while no depreciation is charged for the month in which the item is
disposed off.

Depreciation methods, useful lives and depreciation rates are reviewed at each reporting date and
adjusted if appropriate.

Gains and losses on disposal

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the profit and
loss account.

Stores, spares and consumables

These are stated at lower of weighted average cost and net realisable value except items in transit
which are stated at invoice value plus other charges incurred thereon.

Net realisable value signifies the estimated selling price in the ordinary course of business less the
estimated costs necessary to be incurred to make the sale.

Loans, advances, deposits and other receivables

These are recognised initially at fair value and subsequently measured at amortised cost less
provision for impairment, if any. A provision for impairment is established when there is an objective
evidence that the Company will not be able to collect all amounts due according to the original terms
of receivables. Loans, advances and other receivables considered irrecoverable are written off,

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and deposits with banks and highly liquid financial
assets with maturities of three months or less from the date of acquisition that are subject to an
insignificant risk of changes in their fair value.

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognized in profit
and loss account except to the extent that it relates to item recognized directly in other
comprehensive income in which case it is recognized in other comprehensive income,

Current tax

Provision for current taxation is based on taxable income at the enacted or substantively enacted
rates of taxation after taking into account available tax credits and rebates, if any. The charge for
current tax includes adjustments to charge for prior years which arises from assessments /
developments made during the year, if any.

Mux



3.6

3.7

3.8

3.9

3.9.1

3.9.2

Deferred tax

Deferred tax is recognised using balance sheet method, in respect of temporary differences between
the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used
for taxation purposes. The amount of deferred tax provided is based on the expected manner of
realisation or settlement of the carrying amount of assets and liabilities, using the enacted or
substantively enacted rates of taxation.

The Company recognises deferred tax asset to the extent that it is probable that taxable profits for
the foreseeable future will be available against which the asset can be utilised. Deferred tax assets
are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Trade payable and other liabilities

Trade payable and other liabilities are recognised initially at fair value plus directly attributable cost, if
any, and subsequently measured at amortised cost.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive)
as a result of a past event, and it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of obligation. The

amount recognised as a provision reflects the best estimate of the expenditure to settle the present
obligation at the reporting date.

Revenue recognition

- Revenue from rendering of toll manufacturing services is recognized when the services are
received (i.e. on delivery and acceptance of manufactured goods by the customer).

- Gains / (losses) arising on sale of investments are included in the profit or loss account in the
period in which they arise.

- Dividend income is recongnised when the Company's right to receive payment have been
established and is recognised in profit or loss and included in other income when the Company's
right to receive payment has been established.

Financial instruments

The Company classifies its financial assets into the following categories: "financial assets at fair value
through profit or loss" and "loans and receivables”.

The Company classifies its financial liabilities in “other financial liabilities" category.

Financial assets and financial liabilities - recognition and derecognition

The Company initially recognises loans and receivables on the date when they are originated. All other
financial assets and financial liabilities are initially recognised on the trade date.

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred, or it
neither transfers nor retains substantially all of the risks and rewards of ownership and does not
retain control over the transferred asset. Any interest in such derecognised financial assets that is
created or retained by the Company is recognised as a separate asset or liability.

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expired.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
only when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis, or realise the assets and settle the liabilities simultaneously.

"



3.9.3

3.94

3.9.5

Financial assets - measurement
a) Financial assets at fair value through profit or loss

A financial asset is classified as 'at fair value through profit or loss’ if it is held-for-trading or is
designated as such upon initial recognition. Financial assets are designated as 'at fair value through
profit or loss' if the Company manages such investments and makes purchase and sale decisions
based on their fair value in accordance with the Company's documented risk management or
investment strategy. Financial assets which are acquired principally for the purpose of generating
profit from short term price fluctuation or are part of the portfolio in which there is recent actual
pattern of short term profit taking are classified as held for trading or a derivative.

Financial assets as 'at fair value through profit or loss' are measured at fair value, and changes
therein are recognised in profit or loss account,

All derivatives in a net receivable position (positive fair value), are reported as financial assets held
for trading. All derivatives in a net payable position (negative fair value), are reported as financial
liabilities held for trading.

b) Loans and receivables

These assets are initially recognised at fair value plus any directly attributable transaction costs.
Subsequent to initial recognition, they are measured at amortised cost using the effective interest
rate method.

Financial liabilities - measurement

All financial liabilities are initially recognised at fair value less any directly attributable transaction

costs. Subsequent to initial recognition, these liabilities are measured at amortised cost using the
effective interest rate method.

Impairment
Financial assets (including receivables)

Financial assets are assessed at each reporting date to determine whether there is objective evidence
that they are impaired. A financial asset is impaired if objective evidence indicates that a loss event
has occurred after the initial recognition of the asset, and that the loss event had a negative effect on
the estimated future cash flows of that asset that can be estimated reliably. Objective evidence that
financial assets are impaired may include default or delinquency by a debtor, indications that a debtor
or issuer will enter bankruptcy.

All individually significant receivables are assessed for specific impairment. All individually significant
receivables found not to be specifically impaired are then collectively assessed for any impairment that
has been incurred but not yet identified. Receivables that are not individually significant are collectively
assessed for impairment by grouping together receivables with similar risk characteristics.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset's original effective interest rate. Losses are recognised in profit or loss account
and reflected in an allowance account against receivables. Interest on the impaired asset continues to
be recognised through the unwinding of the discount. When a subsequent event causes the amount of
impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss
account.,
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3.11

WNon-financial assets

Ine carrying amounts of non-financial assets other than stores and spares are reviewed at cach
reporting date to determine whether there is any indication ol impairment. If any such indication exists,
then the assol's recoverable amount 1s estimated. The recoverable armount of an asset or
cash-generaling unit is the greater of its value in use and its fair value less costs to sell. In assessing
value in use, the estimalted future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current markel assessment of the time value of money and the risks

specific to the asset. For the purpose of impairment testing, assets that cannot be tested individually
are grouped together inte the smallest group of assets that generates cash inflows from continuing use
that are largely independent of the cash inflows of other assets or groups of assets (the
“cash-genarating unit, or CGU").

The Company's corporate assets do not generate separate cash inflows, If there is an indication that a
corporate asset may be impaired, then the recoverable amount is determined for the CGU to which the
corporate asset belongs. An impairment loss is recognised if the carrying amount of an asset or its
CGU exceeds its estimated recoverable amount, Impairment losses are recognised in profit or loss
acecount.

Impairment loss recognised in prior periods are assessed at cach reporting date for any indications that
the loss has decreased or no longer exists. An impairment loss is reversed if there has bean a change
in the estimates used to determine the recoverable amount. An impairment loss is reversed only 1o the
extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depracialion or amortisation, if no impairment loss had been recognised.

Employee benefits - Provident Fund

'he Company operates an un-registered provident fund (the Fund) for its employees. Equal monthly
contributions are made by the Company and the employees to the Fund at the rate of 10% of hasic
salary.

Foreign currency translation

Transactions in foreign currencies are translated into Pakistan Rupees al the rates of exchange
approximating those prevailing on the date of transacticns. Monetary assets and liabilities in foreign
currencies are translated into Pakistan Rupees at the rates of exchange ruling on the balance sheet
date. Exchange differences are included in the profit or loss account currently. Non-monetary items
that are measured bascd on historical cost in a foreign currency are nol translated.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit after tax attributable to ordinary sharcholders of the Company
by the weighted average number of ordinary shares outstanding during the year.

investment in associate

Investment in associates is stated al cost less provision for impairment. if any. These are classified
as long term investment,

PROPERTY, PLANT AND EOUIPIMENT Nole 30 June 30 June
2018 2017
(Rupees)
Operaling property, plant and eguipment a1 50,277,888 48,175,032
Capnal work-in-progress 1.2 3,117,963 1,281,545
53,395,851 49,456,577
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4.1 Operating property, plant and equipment
30.June 2018
Note Cost Rate A lated Depr Net book
Asat 01 Additions / (Disposal) As at 30 As at 01 For the (|Disposal) As at 30 value as at
July 2017 transfers June 2018 July 2017 year June 20718 30 June 2018
(R ) % {Rupees)
Leaseheld land 413 2,852,365 - - 2,952,365 - - - = 2,952,365
Building on
leasehold land 4.1.3 47,623,588 2.215.876 - 48,839,472 5 18,372,235 1,478,568 - 18,851,803 29,987,669
Flant and machinary 29,586,554 2,983,326 - 32,569,880 10 15,789,725 1,585,754 - 17,385,479 15,184,401
Tools and equipmant 174,160 180,000 - 354,760 10 58,116 17,520 - 76,636 271,524
Furniture, fixtures and
office squipmant 4,383,733 125,172 - 4,508,905 10-30 2,515,808 270,355 - 2,786,261 1,722,644
Vehicles 1,604,299 - - 1,604,289 20 1,412,693 3s3an + 1,451,014 153,285
86,324,707 5,504,374 - 91,829,081 38,149,675 3,401,518 - 41,551,193 50,277,888
30 June 2017
Cost Rate Accumulated Depreciation Net book
Asat 01 Additions /  |Disposal) As at 30 As at 01 For the (Disposal) As at 30 valug as at
July 2018 transfers June 2017 July 2016 year June 2017 30 June 20017
(Rupees) % R )
Leasehold land 413 2,952,365 - - 2,952,365 - - 2,952,365
Building on
leasahold land 413 45,560,939 2,062,657 47,623,596 5 16,892,085 1,480,150 - 18,372,235 28,251,381
Flant and machinery 26,802,554 2,984,000 - 29,586,554 10 14,485,903 1.303.822 - 15,789,745 13,796,629
Tools and equipmant 174,160 - 174,160 10 46,333 12,784 59,116 115,044
Furniture, fistures and
office equipmant 4,155,320 228,413 4,383,733 10-30 2,220,930 204,976 - 2,515,306 1,867,827
Vehicles 1,604,299 - - 1,604,299 20 1,364,771 47,802 - 1,412,693 191,606
81,049,637 5,275,070 - B6.324,707 35,010,042 3,139,634 - 3B,149,675 48,175,032
4.1.1  Depreciation has been allocated to cost of toll manufacturing services as all assets are ulilised in the toll manufacturing activity,
4.1.2  There are no fully depreciated assets at the reporting date as the Company is following reducing balance method.
4.1.3  The lease hold land end building is situsted at DSU-38 Downstream Industrial Estate: Pakistan Steel Mills Bin Qasim Town, Karachi covering an area of 56,880
square meters respectively.
4.2 Capital work-in-progress Note 30 June 30 June
2018 207
|Rupees)
Building on leasehold land 4.2.1 3,117,963 1,281,545
421 Movement in capital work-in-progress Is as follows:
Balance at beginning of the year 1,281,545 1,039,739
Additicns during the year 4,052,294 2,304,463
Transferred to operating property, plant and equipment (2,215,878) (2,062,657)
Balance at end of the year 3,117,863 1,281,645
5. INVESTMENT IN ASSOCIATED COMPANY - Unlisted
30 June 30 June
2018 2017
(Number of shares) Unlisted
Hi-Tech Alloy Wheels Limited (HAWL)
5,000,000 - (formerly Hi-Tech Autoparts (Private) Limited) 5.1 50,000,000

%xff\ﬂ"’

(Chief Executive - Munir K, Bana) (3.8%)




5.2

53

5.4

6.1

62

In the current year, HAWL offered 81 million ordinary shares through right issua (first right issue) 1o the existing shareholders in the proportion of their existing
shareholding, at an exercise price of Rs. 10 per share (i.e. face value), Loads Limited subscribed to 81 million ordinary shares and empowered the Board of
HAWL to offer the remaining 20 million ordinary shares to others as advised by the Board of HAWL.

On 12 January 2018, the Board of HAWL passed a resolution and offered 6 million and 16 million shares to the Multiple Autoparts Industries (Private) Limited
(MAIL) and Specialised Autoparts Industries (Private) Limited (SAIL) respectively at the ise price of Rs. 10 per share (face value), At the date of offer,

HAWL was a wholly owned subsidiary of Loads Limited. SAIL and MAIL fully subscribed the offers and on 12 February 2018, the shares were issued to SAIL and
MAIL. The return of allotment of HAWL was filed on 13 February 2018,

The breakup value of HAWL as at 30 June 2018 was Rs. 10.71 per share (30 June 2017: Rs. 0.92 per share),
Investments in associated company has been made in accordance with the requirements of the Companies Act, 2017.

Equity methed is not applied to account for investment in associates due to the fact that the Company complied with the conditions for exemptions s
mentioned in International Accounting Standards - 28 *Investments in Associates and Joint Ventures" {IAS - 28), which are as follows:

- the Company is a wholly owned subsidiary, or is a partially owned subsidiary and its other owners (including those not otherwise entitied to vote) have baen
informed about, and do not object to, the entity not applying the equity method;

- the Company's debt or equity instruments are not traded in a public market, including stock exchanges and over-the-counter markets;

- the Company did not file, and is not in the process of filing, its financial statements with a regulatory organization for the purpose of issuing any class of
instruments in a public market; and

- the ultimate parent of the Company (Loads Limited) produces financial statements that comply with IFRS as applicable in Pakistan - i.e. in those financial
statements, subsidiaries are consolidated.

Therefore, the investment in associate is carried at cost.

Summarized financial information based on latest available audited financial staternents of HAWL is as follows:

30 Juna
2018

Direct shareholding (Percentage) 3.80%
Etfective holdings* (Percentage) 3.86%
Non-current assets (Rupees) 1.421 !92?E924
Current assets (Rupees) 533.457!459
Mon-Current liabilities (Rupees) ISB.EBE?BH
Current liabilities (Rupees) (509,979,483)
Net assets (Rupees) 1 Ians.uss. 119
Revenue (Rupees)
Loss after tax (Rupees) (8,639,073)
Other comprehensive income (Rupees)
Total comprehensive income (Rupees) (8,639,073
*due to cross holdings
LOANS AND ADVANCES Note 30 June 30 June

2018 2017

(Rupees)

Loans to employees - considered good 6.1 362,790 127,916
Loans to workers - considered good 6.2 1,446,789 1,156,414

1,808,579 1|233‘330

These represent loans provided to executive staff having maturity of 12 months. These loans carry mark-up at the rate of 7% (30 June 201 7:7%) per annum,

These represents loans provided 1o workers for personal expenses having maturity of 12 months. These loans carry mark-up at the rate of 7% (30 June
2017: 7%) per annum,

LoD



TRADE DEPOSITS, PREPAYMENTS AND

Note 30 June 30 June
OTHER RECEIVABLES 2018 2007
(Rupees)
Trade and other deposits i 1,748,710 1,748,770
Advances to suppliers and prepayments 3,110,590 2,035,566
Receivable from employees 270,128 59,934
Sales tax receivable - 930,033
5,129,428 4,774,243
71 Trade and other deposits - considered good
Deposits to
- K-Elactric Limited 750,000 750,000
- Sui Southern Gas Company Limited 917,275 917,275
- Pakistan Stael Mills Corporation (Private) Limited 81,435 A1,438
1748710, 1718710
B. DUE FROM RELATED PARTIES
Considered good - unsecured
Loan to parent company - Loads Limited 8.1 81,450,000 69,950,000
Trade receivable from parent company - Loads Limited 8.2 43,692,621 24,856,668
Due from group company - Specialized Autoparts Industries (Private) Limited 8.3 818,506 -
Mark-up receivable from parent company - Loads Limited 8.1 12,131,182 7,898,891
133“)92&09 102 ?QE 778
B This represents loan given to Loads Limited, the parent company, which is receivable on demand snd carries mark-up at the rate of 1 month KIBOR plus 1% (2017: 1.75%)
B2 Trade receivable
These represent receivables against toll manufacturing services only rendered to the parent company,
Name of related party Gross Pastdue Provision for Reversal of Amount due Net amount Maximum
amount amount doubtful  provision of  written off due amount
due receivables  doubtful outstanding at
receivables any time during
the year
(Rupees)
30 June 2018
Loads Limited 43@92‘821 30,222 143 - - - 43,692,621 ESEB‘I‘IIG‘IZ
30 June 2017
Loads Limited 24,856,888 _ 24 856,688 - - - 24,656,888 10,295,224
8.21  Age analysis of trade receivables from related parties
Name of related party Amount not Amount past due Total gross
past due Past due Pastdue Pastdue 61-90 Pastdue 91-365 amount due
0-30 days  31-60 days days days
{Rupees)
30 June 2018
Loads Limited 13470478 14‘15419?0 14,050,972 2‘015301 - QEBBZIBH
30 June 2017
Loads Limited - 10,295,224 8,748,455 5,784,004 29,205 24 BS6 BEB
8.3 Due from group company
Name of related party Gross Past due  Provision for Reversal of Amount due Net amount Maximum
t joubtful  provision of itten off due amount
due receivables  doubtful outstanding at
receivables any time during
the year
30 June 2018 (Rupees)
Specialized Autoparts Industries
(Private) Limited - 518,506 - - - B'IBéDE 1,261,038
30 June 2017
Specialized Autopants Industries
{Private) Limited 2 L = a =
B8.3.1  Age analysis of other receivables from related parties
Name of related party Amount not Amount past due Total gross
past due Past due Past due  Past due 61-30 Past due amount due
0-30 days  31-60 days days 91-365 days
30 June 2018
Specialized Autoparts Industries (Private) Limited - - - - 818,506 818,506
30 June 2017
Specialized Autoparts Industries (Private) Limited & = =
8.4 The Company has not recognised any provision against overdue balances as the amount is due from related parties and the amount is not yet received due to cash
flow management,
85 As at 30 June 2018, the net assets of Loads Limited and Specialized Autoparts (Private) Limited amounted to Rs. 3,057.32 million (2017: Rs, 3,143.20 millicn) and Rs.

517.73 million (2017: 312.60) respactivaly.
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INVESTMENTS - at fa'r value through profit or loss - at Inttle] recognitton

30 Juna 2018
Namns of Fund Aant1 Purchasss  Sales during Azt 30 Carrying valua Markst Valua  Unreatised gain/
July 2017 - during the the ysar June 2010 s at30 st {loss} s % 30
year June 2018 June 2018 June 2018
Numbar of cnits —————— (Rupees) —
NAFA Riba Fres Savings Fund 4,588 - - A58 45,538 48974 2438
NAFA |slemic Activa Allocation Pizn IV 5.~} 2 - 5288 573,191 513,717 (BT A74)
NAFA Istamic Active Allocatian Plan VI 145K - - 524 -~ 131,830 1204485 {107.2385)
NAFA lalarric Cepital Pregonartion Plandl - 1203 - 725 T2 W 4,190
2. 117858 2559675 il&ls‘l]
30 Juns 2017
Name of Fund Asat Purchoses  Sales during Asat3D Carmrying valuo Markot Valuo Unrestised gzinf
July 2018 duting the the yoer June 2007 asat 30 83t 30 foss)oa 0130
yoar June 2017 June 2017 Juns 2017
Humbar ot units IRupoes}
NAFA tatsmic Assot Allocation Fund 35,283 - @35.283) - - - -
HNAFA Riba Froa Sevings Fund - 4,668 - 4,568 45,802 46,638 (265
NAFA Islamic Active Allocation Ptan IV . 5,263 - 5,263 545,163 570,853 25,750
NAFA [stxmic Active Allocation Plsn W - 14,624 - 14,524 1.603.212 1.3_7-1.30 (131,362)
2 TiBeSe e
TAXATION - net 30 Juna 30 June
2018 n7
{Rupeas)
Pravision for income tax (15,342,174) B.710,157}
Advenca Incoma tax 189385 10,020,160
CASH AND BANK BALANCES
Cash on hand 421,690 388,375
Cash ot batk - in cument accounts 7,458,666 2 610,907
128, 26775
Roconciliation of movamsnt of shars capita] to cash flows ertsing from financing ectivities
_30June 2018
Shars Capltal
{Ruposs)
Balznco 2s at 1 July 2017 75,000,000
Changas from finencing cash flows
Procoeds from issus of sharp capits) 50,000,000
Balance as at 30 June 2018 125,000,000
ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
30 June 30 June Note 30 June 30 June
2msa 2017 2018 2z
{Kumber of shares] {Rupess}
12500000, 7600000 Ordinaey shares of Rs. 10 esch fully ped in cash 123 _\5000000 75000000
Reconciliation of numbaer of shares cutstandling 30.Jure 30 5uma
2018 M7
{Number of shares}
Ordinary shares st beginning of the year 7,500,000 7.600.000
Issuo of ordingry sheres st the rate of Rs. 10 per shara 5,000,000 .
Crdinary shares at end of the year 12,500,000 7,500,000

The Company Increased its suthorized share capita) fram Ra. 75 milllon to As. 200 milllon on 12 Februzry 2018 through a specia! resolution.

In the manth of Merch, MAIL psased a special resclutlen and offered 5 milllon ondinary sheras through e rght [ssue to the existing sharsholders in the
proportion of thelr shereholding, at an exercise price of Rs. 10 per shera {l.e. face valus). The existing sharaholders {including Loads Limited) rencuncad the
offer on 18 March 2018 and empowerad the Board of MAIL to offer the shares to others 23 edvised by the Board of MAIL. On 21 March 2018, the Boerd of
MAIL passed s resolution and offered the shares to Hi-Tech Allay Wheals Limited {HAWL) a1 the sems exercise price of Rs. 10 per sharo (face value). At the

date of offer, HAWL was a wholly owned subsidiary of Loada Limited. HAWL fully subscribed the offer and on 23 Apeil 2018, the shares were |ssuod to
HAWL. The ratum of aflotment of MAIL was filed on 26 April 2018,

Tha datails of tha shareholding are mentioned below.

Neme of Shereholders

Loads Limited

Hi-Tech Alloy Whaels Limited tformarty Hi-Tech Auteparts
{Privats) Limited)

Diractors

vt

Nota - 2018 2017
Number of % of Holding Number of % of Holdling
Shares Shares
7499,992 &% 7.495.992 89.99%
12.3 5,000,000 40%
B % B 0.00%
25000 100% 7500300 100%
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14.
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14.2

14.3

14.4

\GR(M

DEFERRED TAX LIABILITY

Taxable temporary difference arising in respect of
- Property, plant and equipment
Movement of deferred tax liability

Opening balance
Recognized in profit or loss
Closing balance

TRADE AND OTHER PAYABLES

Trade payable
Accrued liabilities
Security deposit from contractors

Other liabilities

Provision for workers' profit participation fund
Provision for workers' welfare fund

Payable to provident fund

Sales tax payable

Withhoiding tax payable

Deduction from employees

Other payables

This includes provision of Rs. 2.58 million (30 June 2017: Rs. 1.59 million) in respect of Gas Infrastructure

Note 30 June 30 June
2018 2017
(Rupees)
13.7 8,180,981 8,384,663
8,384,663 8,487,155
(203,682) (112,492)
8,180,981 8,384,663
5,381,539 4,136,797
14.1 6,700,567 6,415,800
62,500 62,500
14.2 2,972,475 1,685,585
14.3 2,429,480 1,301,069
14.4 2,388,764 1,745,452
600,829 -
10,382 -
513,864 87,189
200,084 15,461
21,260,484 15,449,853

Development Cess (GID Cess) charges. No payment has been made in the current and prior years, since the

Company has obtained stay order against levy of GID Cess (refer note 15).

Workers' Profit Participation Fund

Opening balance
Charge for the year
Interest charged during the year

Payments made during the year
Closing balance

Workers' Welfare Fund

Opening balance

Expense for the year

Payments made during the year
Closing balance

Note 30 June 30 June
2018 2017
(Rupees)

1,685,595 2,246,528
19 2,809,709 1,565,494
21 71,356 99,224
4,566,660 3,911,246
(1,594,185) (2,225,651)
2,972,475 1,685,595
1,301,059 1,695,755
19 1,128,421 838,977
= (1,033,673}
2,429,480 1,301,059

This represents amount payable to provident fund. The amount has not been transferred as the management is in the

process of registering the provident fund with the authorities (refer note 3.10).

N



15. CONTINGENCIES AND COMMITMENTS

15.1  Contingencies

15.1.2 Description of legal proceedings

the court,
agency or
authority

High Court

Name of

of Sindh

Federal

Board of

Revenue
(FBR)

Description of the factual basis of the proceeding and relief sought Principal
parties

Initially, as per the Gas Infrastructure and Development Cess Act, 2011 (the Company,
Act), certain Companies as specified in the Act (including SSGC) shall collect Sui Northern,
and pay Gas Infrastructure and Development Cess (GID Cess). As per the Sui Southern
second schedule of the Act, GID Cess of Rs. 13 per MMBTU was applicable and Others.
to the Company. Subsequently, through Finance Bill 2012 -2013, the rate of

GID Cess increased to Rs. 50 per MMBTU. On 3 August 2012, Companies in

the industry filed a suit on the ground that the rate of GID Cess has been

enhanced without any lawful justification and authority. The Honourable High

Court of Sindh vide its ad-interim order dated 6 September 2012, restrained

SSGC from charging GID Cess above Rs. 13 per MMBTU, On 31 December

2013, the Ministry of Petroleurn and Natural Resources, Government of

Pakistan increased the GID Cess applicable to Rs. 150 per MMBTU with

immediate effect. On 22 May 2015, the Gas Infrastructure Development Cess

(GIDC) Act, 2015 was promulgated whereby cess rate of Rs. 100 per

MMBTU and Rs. 200 per MMBTU were fixed for industrial and captive power

consumers, respectively. The GIDC Act, 2015 was made applicable with

immediate effect superseding the GIDC Act, 2011 and GIDC Ordinance, 2014,

The Sui Southern Gas Company Limited (SSGCL) has also not yet billed GID

Cess amount pertaining 1o periods prior to the promulgation of GIDC Act,

2015. On 24 May 2015, an ad-interim stay order was obtained by Companies

in the industry against the GIDC Act, 2015 from the High Court of Sindh. This

stay order has restrained SSGCL from charging and / or recovering the cess

under the GIDC Act, 2015 till the final decision on this matter. A committee

has been formed by the Federal Government to review the anomalies of GIDC

Act, 2015.

In view of above stated facts and opinion of legal advisor, the Company is
confident of a favoureble outcome. However, the Company has recorded a
full provision of Rs. 2.58 million (30 June 2017: Rs. 1.59 million) in the
financial statements.

Tax year 2016: Company and
In the year 2017, the Additional Commissioner Inland Revenue (ACIR) issued FBR
notice dated 19 April 2017 to amend the assessment under section 122(5A) of

Income Tax Ordinance, 2001 by disallowing expenses on account of non-filing of

evidences. The Company filed the responses through their letter no. M-60/1301

dated 2 May 2017. The proceedings have yet not been finalized by the ACIR.

The management along with tax advisors are confident that outcome of the case

will be in their favour, therefore no provision has been recognised in these

financial statements.

15.2 Commitments 30 June

2018

Date instituted

3 August 2012

19 April 2017

30 June
2007

(Rupees)

15.2.1 Guarantees issued by bank to Sui Southern Gas Company
Limited on behalf of the Company 400,000

\P\d\(]vﬁ

400,000




16. Revenue Note 30 June 30 June

2018 2017
(Rupees)
Gross revenue 16.1 193,438,895 145,080,903
Less: Sales tax (28,106,506) (21,080,131
165,332,389 124,000,772

16.1  This represents income generated solely from toll manufacturing services provided to the parent company in
accordance with an agreement entered with the parent company.

17. COST OF TOLL MANUFACTURING SERVICES Note 30 June 30 June
2018 2017
(Rupees)

Ancillary materials consumed 171 23,436,617 18,135,973
Salaries and wages 43,694,803 36,763,187
Other employee benefits 16,043,025 17,827,667
Gas, power and water 9,727,438 10,925,581
Repairs and maintenance 5,167,926 2,979,042
Staff transportation 4,374,711 3,982,387
Depreciation 4.1 3,401,518 3,139,634
Insurance 470,454 387,487
Rent, rates and taxes 223,248 382,566
Postage, telephone and telex 498,848 291,748
Travelling and vehicle running cost 956,353 239,673
Printing, stationery and periodicals - 100
Inward freight 8,849 8,600
Others 293,889 186,292

108,297,679 95,249,937

17.1  Ancillary materials consumed

Opening balance 9,048,480 9,210,131
Purchases during the year 22,540,866 17,974,322
Closing balance (8,152,729) (9,048,480)

23,436,617 18,135,973

18. ADMINISTRATIVE AND SELLING EXPENSES

Salaries and wages 2,460,708 2,256,998
Other employee benefits 790,800 1,012,703
Legal and professional charges 900,415 314,770
Auditors' remuneration 18.1 216,500 146,000
Communication - 33,663
Repairs and maintenance 42,353 5,400
Others 18.2 325,314 46,801

4,736,090 3,816,336

18.1 Auditors' remuneration

Audit services

Audit fee 137,500 125,000

Certification for regulatory purposes 50,000 -

Out of pocket expenses 29,000 21,000
216,500 146,000

18.2 This includes amount paid to tax authorities on account of monitoring of proceedings pertaining to withholding
tax which resulted in a tax demand amounting to Rs. 89,467 . The Company depaosited the demand on 18 May
2018 and no appeal was filed by the Company.
A
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20.

21.

22,

22.2

223

224

225

OTHER EXPENSES Note 30 June 30 June
2018 2017
(Rupees)
Workers' profit participation fund 14.2 2,809,709 1,665,494
Workers' welfare fund 14.3 1,128,421 638,977
Unrealised loss on re-measurement of investments at fair
value through profit or loss - at initial recognition 9 158,181 105,858
4,096,311 2,310,329
OTHER INCOME
Interest income from loan to parent company 4,232,291 5,610,075
Interest on loan to employees 357,617 305,048
Gain on sale of investments - 24,844
Dividend income 2,984 21,056
Profit from investment in mutual funds - 6,064
4,592,892 5,967,087
FINANCIAL CHARGES
Bank charges 16,091 8,820
Interest on workers' profit participation fund 14.2 71,356 99,224
87,447 108,044
TAXATION
Current 15,342,174 8,715,237
Prior - (2,005,080)
Deferred 13.1 (203,682) (112,492)
15,138,492 6,597,665
Reconciliation between income tax expense and accounting
profit
Profit before taxation 52,707,754 28,483,214
Tax at the applicable rate of 30% (2017: 31%) 15,812,326 8,829,796
Tax effect of prior years - (2,008,080)
Effect of tax credit under section 858 of the Income Tax 224 (316,333) -
Ordinance, 2001
Tax effect of change in tax rates (279,489) (84,972)
Others (78,012) (142,079)
15,138,492 6,697,665

The returns of income tax have been filed up to and including tax year 2017 (corresponding to financial year
ended upto 30 June 2017). These, except for those mentioned in note 15, are deemed to be assessed u/s 120

of the Income Tax Ordinance, 2001.

Income tax of the estimated assessable profit for the year is calculated at the enacted corporation tax rate of
30% (30 June 2017: 31%). Sufficient provision for tax has been made in these financial statements taking
into account the profit or loss for the year and various admissible allowances and deduction under the Income
Tax Ordinance, 2001. Position of provision and assessment including returns filed and deemed assessed for

last three years are as follows:

2017 2016 2015 Total
Rupees in ('000)
Tax provision recognized in the financial
statements 8,715,237 12,870,984 6,411,880 27,898,101
Tax charged as per tax returns 8,440,616 12,856,908 7,165,204 28,462,726

This represents tax credit under section 658 on account of purchase of plant and machinery.

Tax related contingencies are disclosed in note 15.

wne



23.

24,

25.

EARNINGS PER SHARE - basic and diluted

Profit after taxation

Number of ordinary shares

Basic and diluted earnings per share

TRANSACTIONS WITH RELATED PARTIES

30 June
2018

30 June
2017
(Rupees)

37,569,262 21,885,549

(Number)

8,445,205 7,500,000

(Rupees)

4.45 2.92

Related parties comprise of Loads Limited (parent company) and other group companies with common directorship and
significant influence, employees retirement benefit funds and key management personnel. Transactions with related parties
are at terms determined in accordance with the agreed rates. Transactions and balances with related parties, other than
those disclosed elsewhere in these financial statements, are disclosed below:

Name of the related party Relationship

and percentage

shareholding

Loads Limited Parent
Company
holds 60% (30
June 2017:
99.99%)
Specialized Autoparts Group
Industries (Private) Limited Company
Hi-Tech Alloy Wheels Limited Associate
(formerly Hi-Tech Autoparts Company
(Private) Limited) holds 40% (30
June 2017: Nil}

Remuneration of Chief Executive and Directors

30 June
2018

Transactions during the year and
year end balances

30 June
2017
(Rupees)

Revenue
Loan provided during the year - net

124,000,772

—— e &

165,332,389
11,500,000 z

Markup income 4,232,291 5,610,075
Amount due at the year end 137,273,803 10%705,779
Payments made on behalf of the

related party 174,491,322 130,078,333

Amount due at the year end 818,506 -

Investment at the year end
Investment made during the year

50,000,000
50,000,000 -

The remuneration and perquisites of Chief Executive Officer (CEQ) is borne by the parent company. No fees and
perquisites is paid to any of the directors. There are eight directors including CEO on the Board of Directors of the

Company.

FINANCIAL RISK MANAGEMENT

The Board of Directors of the Company has overall responsibility for the establishment and oversight of the Company's risk
management framework. The Board is also responsible for developing and monitoring the Company's risk management

policies.

The Company has exposure to following risks from its use of financial instrument;

- Credit Risk

- Liquidity Risk

- Market Risk

- Operational Risk
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Credit risk

Credit risk is the risk that counter party to a financial instrument will fail to discharge its obligation or
commitment that it has entered into with the Company, and cause the other party to incur financial loss without
taking into account the fair value of any collateral,

Exposure to credit risk

Credit risk of the Company arises principally from loans, advances, short term deposits, bank balances and loan
to parent company. The maximum exposure to credit risk at reporting date is as follows:

30 June 30 June
2018 2017
Note (Rupees)
Due from parent company - net 8 138,092,309 102,705,779
Bank balances 11 7,458,666 2,510,907
Investments at fair value through profit or loss
at initial recognition 9 2,559,675 1,989,319
Trade deposits and other receivables 7 2,018,838 1,808,644
Loan to employees and workers 6 1,809,579 1,283,330
151,939,067 110,297,979
Credit ratings

Balances with banks are only held with reputable banks having sound credit ratings. The credit quality of
Company bank balances can be assessed with reference of external credit ratings as follows:

Bank Rating Short term 30 June 2018
Agency Rating (Rupees) (%)
Bank Al-Habib JCR-VIS Al+ 4,197,567 56.28%
National Bank of Pakistan PACRA Al+ 3,218,688 43.15%
Soneri Bank Limited PACRA Al+ 42,411 0.57%
7,458,666 100%

Concentration of credit risk

Concentration of credit risk arise when a number of counterparties are engaged in similar business activities or
have similar economic features that would cause their ability to meet contractual obligations to be similarly
affected by changes in economic, political or other conditions. Concentration of credit risk indicate the relative
sensitivity of the company's performance to developments affecting a particular industry. The Company is not

significantly exposed to concentration of credit risk. All of the Company's receivables are from distributors of
automotive industries.

Past due and impaired assets

None of the financial assets of the Company are past due / impaired, as all of its major receivables are from
parent company as disclosed in note 8 to the financial statements.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations as they fall
due. Liquidity risk arises because of the possibility that the Company could be required to pay its liabilities earlier
than expected or difficulty in raising funds to meet commitments associated with financial liabilities as they fall
due. Management closely monitors the Company’s liquidity and cash flow position. In case of shortage of funds,
the parent company also provides funds to meet liquidity requirements. The following are the contractual
maturities of financial liabilitics.
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Non-derivative
financial liabilities

Trade and other payables

Non-derivative
financial liabilities

Trade and other payables

25.3 Market risk

30 June 2018

Carrying Contractual Less than One Three
amount cash flows one to three months to
month months one year
{Rupees)
11,886,100 11,886,100 3,641,498 3,179,477 5,065,125
30 June 2017
Carrying Contractual Less than One Three
amaount cash flows one to three months to
month months one year
(Rupees)
12,463,199 12,463,199 6,518,450 4,136,797 1,807,952

Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and other price
risks, will affect Company's income or value of its holdings of financial instruments.

25.3.1 Currency risk

Foreign exchange risk arises mainly where receivables and payables exist due to transactions in foreign

currencies. At present the risk arises mainly on payments to foreign consultants and contractors.

At reporting date, the Company has no foreign currency risk.

25.3.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. Majority of the interest rate exposure arises on loan to employees.

At reporting date date, details of the interest rate profile of the Company's interest bearing financial instruments

were as follows:

Variable rate instruments

Financial assets
Loan to parent company

Fixed rate instruments
Financial assets

Loans to employees and workers

Fair value sensitivity analysis for fixed rate instruments

Note

30 June 30 June
2018 2017
(Rupees)
81,450,000 69,950,000
1,809,579 1,283,330
83,259,579 71,233,330

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or
loss. Therefore, change in interest rates at reporting date would not have impact on profit or loss account and

equity of the company.
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Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the balance sheet date would have increased / (decreased) equity
and profit or loss by the amounts shown below. This analysis assumes that all other variables remain constant.

Profit or loss Equity
100 bp 100 bp 100 bp 100 bp
increase decrease increase decrease
----------- (Rupees) ==-==------ ===-s-s--- (RUpEES) mmmmmmemmes
As at 30 June 2018
Cash flow sensitivity - variable
rate instruments 8,325,958 (8,325,958) 8,325,958 (8,325,958)
As at 30 June 2017
Cash flow sensitivity - variable
rate instruments 7,123,333 (7,123.333) 7,123,333 {7,123,333)

None of the financial liability is exposed to interest rate risk.

Other price risk

Other price risk is the risk that the fair value or future cash flows of financial instrument will fluctuate as a result
of changes in market price (other than those arising from interest rate risk or currency risk), whether carried by
factors specific to an industry investments, its issuer or factors affecting all investments traded in markets. The
company has no financial instrument exposed to other price risk at the reporting date.

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the
processes, technology and infrastructure supporting the Company's operations either internally within the
Company or externally at the Company's service providers, and from external factors other than credit, market
and liquidity risks such as those arising from legal and regulatory requirements and generally accepted standards
of investment management behavior. Operational risks arise from all of the Company's activities.

The Company's objective is to manage operational risk so as to balance limiting of financial losses and damage to
its reputation with achieving its objective of generating returns for stakeholders.

Senior management ensures that the Company's staff have adequate training and experience and fosters effective
communication related to operational risk management.

CAPITAL RISK MANAGEMENT

The Company's objectives when managing capital are to safeguard the entity’s ability to continue as a going
concern, so that it can continue to provide returns for shareholders and benefits for other stakeholders and to
maintain a strong capital base to support the sustained development of its businesses.

The Company is a subsidiary of the Loads Limited (parent company) therefore, the Company has support from its
parent concern to assist it in capturing market share and maintaining its sustainability.
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that weuld ba received to sell an asset or paid to transfer a liability in orderly transaction between market participants at the measurement date

The Cornpany fair valua r 1ants of its investments using a hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has tha following levels:

Level 1. Quoted prices (unadjusted) in active markets for idantical assots or liabilities.
Level 2: Inputs other than quoted prices included within lavel 1 that are cbsarvable for the asset o liability, ither directly or indirectly.
Lavel 3: Inputs for the asset or liability that are not based on observable market date (i.o., unobservabla inputs)

A ing classificati ond falr values

The follewing table shows the carrying smounts and fair values of financial assets and finencial liabilities, including their lavels in the fair valua hierarchy for financial
instruments measured at fair value. It does not include fair valus information for financial assets and financial linbilitias not measured at fair value if the carmying amount

is & reasonable approximation of fair value,

Carrying amount Fair value
30 June 2018 Note Financial Loansand  Investment In Financial Total Laval 1 Level 2 Level 3 Total
assets at falr ivabl A ! Tabiliti
value through measured at
profit or loss’ amonrtised
cost
{Rupees)
Financial assets -
measured at fair value
Invastmants - at fair value through profil
of loss - at initial recognition 2,559,675 - - - 2,559,675 2,559,675 * - 2,559,675
Financlal assets - not
measured at fair value
Investment in Associates 2811 - 50,000,000 - 50,000,000
Loans to employees and workers 28.1.1 - 1,809,579 - - 1,809,573
Trade deposits and other receivables 28.1.1 - 2,018,838 - - 2,018,838
Due from related party 28.1.1 - 138,092,309 - - 138,092,309
Cash and bank balances 28.1.1 - 7,887,256 - - 7,887,
2,559,675 1‘3&0?,!82 50.000'000 - 202,367,657
Financial liabilities - not
measured at fair value
Trade and other payables 28.1.1 - - 11.“8{!00 11,886,100
Carrying amount Fair value
30 June 2017 Note Financial Loans and Investment in Financtal Total Level 1 Level 2 Level 3 Total
assals ‘at fair  receivables Associates ligbilitins
valua through measured at
prafit or loss' amortised
cosl
{Rupoes)
Financial assets -
maasured at far valug
Investmens - a1 fair value through prafit
or loss - at initial recognition 1,989,319 - - - 1,989,319 1,080.319 - - 1,989,119
Financial assets - not
measured at fair value
Investment in Associates -
Loans to employees and workers 28.1.1 - 1,283,330 - - 1,283,330
Trade and other deposits 28.1.1 1,808,644 - - 1,808,644
Cup from parent company 2817 - 102,708,779 - - 102,706,779
Cash and bank balances 28.1.1 - 2,879,282 - - 2,879,282
1,999,319 108,677,036 - 110,666,384
Financial liabdities - not
measured at fair value
Trade and other payables 28.1.1 - - 1?_463‘13_9 12,463,198
28.1.1 The Company has not disclosad the fair values for these financial assets and liabllities, as these are for shart term or reprica over short term. Therefore, their carrying
amounts are reasonable approximation of fair value,
28.  REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
2018 207
Chief Directors Executives Total Chisf Directors Executives Tetal
(Rupees)
Managerial rerunaration - - - - - - . -
Heuse rent and utilities - - - * 3, <
Bonus - & s - - - - =
Medical r * = ¥ ® = =
Caontribution to ratirernent banefit funds . & : 2 = =
Numter of persons 1 7 - 8 1 7 8

R of Chief E: ive and Di

The remunaration and perquisites of Chief Exacutive Officer (CEO) is borne by the parant company. No fees and perquisites is paid to any of the directcrs. There
are eight directors including CEO an the Beard of Directers of the Company.
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29.  PLANT CAPACITY AND PRODUCTION

The production capacity of the plant cannot be determined as it depends on the relative proportions of
various types / sizes of sub-assemblies, components and parts produced for various types of

vehicles.

30. STAFF STRENGTH

Total employees of the Company at the year end.
Average employees of the Company during the year
Employees working in the Company's factory at the year end

Average employees working in Company's factory during the year

30 June 30 June

2018 2017
(Numbers)
Contractual
245 221
233 224
217 190
204 185

There are no permanent employees in the Company. Services of the employees of the parent company

are obtained for administrative purposes.

31. DATE OF AUTHORISATION

These financial statements were authorised for issue in the Board of Directors' meeting held on
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Chief Executive

R

b & 4

Director



